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Mining Journal 


ANALYSIS OF RAND AND O.F.S. QUARTERLIES 
JUNE QUARTERLIES FAIL TO REVIVE MARKET INTEREST 


With this issue we continue our established practice of publishing, as a separate supplement, our analysis of the Rand and O.F.S. 

Quarterlies, together with the published reports of the majority of th Groups. Our own tables present the quarterly results in cumulative 

form, while the Group’s reports give only the results for the quarter, but do so in much greater detail. We also publish in this 

supplement a despatch to our South African Correspondent dealing with some of the difficulties facing the industry due to 
the continued rise in costs. 


Ihe appearance during the past month of the June 
quarterly reports of the South African gold mining com- 
panies came at a time when the share market was first at 
sixes and sevens over gold price talk, which, after being 
prompted by the weakness of sterling, later died down 
when the Chancellor had expounded his views about the 
f’s future (see the leading note on page 123 of this issue). 
In the conflicting circumstances which have existed, it has 
not been easy for either dealers or investors to come to 
firm short-term conclusions about what the future of 
Kaflfirs is likely to be. 


For some time past there had been a growing body 
of foreign opinion that, in view of the U.K. balance of 
payments situation, coupled with the further growth of 
inflation here, a covert devaluation of sterling had become 
a possibility. However reasonable or unreasonable these 
views were, the fact remains that they existed and thereby 
contributed considerably towards the weakness of sterling. 
Gold shares were comparatively slow to reflect the impl- 
cations so far as the gold price was concerned, although 
Continental operators have remained buyers off and on 
lor some time past. 


Eventually, however, a sizeable advance got under way 
in Kaffirs, it being notable that the shares of many of the 
older Central and Eastern Rand mines were being picked 
up in fair quantities. But the bubble was burst very 
quickly—first by Mr. Butler’s announcement last Satur- 
day of new anti-inflationary measures and, more import- 
int, by his simultaneous omission of any reference to 
letting the pound “ float,” which some had been expecting 
In consequence, sterling immediately staged a recovery and 
the short-lived revival in Gold shares was even more 
finally snuffed with the Chancellor’s second statement to 
the effect that it is the U.K.’s inflexible policy to go on 
maintaining the pound sterling at the exchange value of 
$2.80. 


This policy, he declared, will he carried on in existing 
circumstances or when the pound is convertible. Since this 
denial of any devaluation intentions is so extremely cate- 
gorical, it is difficult, indeed, to see why it could not have 
heen made at any time during preceding weeks when 
rumour here and abroad had been causing what now 
appears to have been so much avoidable trouble 


Kaffirs have, therefore, been thrown back on their own 
devices, at least for the time being. It remains to be seen 
how far inflation will be checked by the latest measures or 
what new measures might be deemed necessary in, say, 4 
few months’ time. The next gold and dollar figures are 
expected to be anything but encouraging and sceptics are 


still to be found who query the Government's long-run 
ability to carry out the Chancellor’s avowed policy vis-a-vis 
sterling. 

It is against this confused currency-gold price back- 
ground that the June quarterlies have made their appear- 
ance and their influence on the market can only be said 
to have been fleeting. From the point of view of the com- 
panies themselves, however, they have been far from lack- 
ing in interest. The first statements to appear—-those of 
the operating companies in the Anglo-American Corpora- 
tion and Union Corporation groups—quickly gave the 
overall impression that, in a technical sense, good progress 
is continuing to be made i nthe opening up of the new fields 
in the Orange Free State and Western Transvaal. 


ANGLO AMERICAN 


Notable among the reports from the mines in the Anglo- 
American group were those of Free State Geduld and 
President Brand. Nothing exceptional had been expected 
from the former in view of the heavy inrush of water in 
the No, 2 shaft during the quarter. In the event, total 
development actually expanded by nearly 3,000 ft. com- 
pared with the March quarter's footage—much of this 
work, however, being inevitably off reef. By normal gold 
mining standards the past quarter’s 93 per cent pay- 
ability with average values of 700 in. dwts. would be con- 
sidered good enough. The point about this particular 
operation is that something really fabulous by way of 
values has always been expected Here, it is perhaps 
significant that included in the total footage done at both 
shafts were 265 ft. in the haulage extended from Western 
Holdings which all proved payable with an average of 
337 dwt. over 5.26 in., or 1,773 in. dwt. Taken alone 
development in the No. 2 shaft area gave 100 per cent 
payability with 1,244 in. dwt. and it might well be that 
improved results will be achieved during the current 
quarter if more work can be accomplished in this region 

The President Brand figures continue to be extremely 
good and the only slight disappointment with this mine so 
far would appear to be its inability immediately to increase 
the mill tonnage. This, of course, will come in due course. 
Both this company and President Steyn have had useful 
increases in their uranium profits during the past quarter. 


UNION CORPORATION 


An interesting point in the Union Corporation state- 
ments is the disclosure by Grootvlei Proprietary of a fur- 
ther expansion to 735 ft. in the sampled footage on the 
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Kimberley reef with 88 per cent payability and values o! 
420 in. dwt. The footage itself is not very considerable 
but the results are considerably better than those achieved 
on the Main reef which 1s the mine’s chief ore carrier and, 
if maintained, they might play a significant part in the 
mine’s position. Exploration of the Kimberley reef at 
Grootvlei was put in hand last year by means of two head 
ings advanced from the neighbouring Daggafontein. At 
the last-named mine the Kimberley reef provides a source 
of uranium which has been helping the company’s profits 
for some time 


CENTRAL MINING 


Among the mines of the Central Mining-Rand Mines 
group, the Harmony quarterly presented rather conflicting 
factors. In the first place, profits were considerably en 
hanced not only by growing earnings from gold operations 
but also from uranium production which started in April 
During the past quarter uranium profits accounted for 
yvome £160,000 of the total net figure of £409,650, which 
compared with £133,786 in the first three months of the 
year. It should be noted, however, that as from July | 
the uranium plant has been certified as being capable of 
full production and as from this date quarterly instalments 
will be deducted for the redemption of the capital cost of 
the plant. If the profit situation is thus satisfactory, it needs 
to be remembered that there has been a simulttaneous 
deterioration in the development position over the past six 
months. In the June quarter payability fell away to 58 per 
cent against 80 and 100 per cent in the two preceding 
quarters respectively, and there has also been an accom 
panying deterioration in values to 376 in. dwt. Perhaps not 
too much notice should be taken of one quarter’s develop- 
ments alone but since its inception Harmony’s results have 
been improssive and it will be important to watch whether 
this has been only a temporary setback or will develop into a 
definite trend. Meanwhile, there has been a first ore reserve 
estimate from this mine of just over 1,000,000 tons averag- 


ing 7.8 dwt. over 58.8 in. -a satisfactory enough start 


JOHNNIES 


Freddies Consolidated Mines in the Johannesburg Con 
solidated group has disclosed that of the 300,000 Free 
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State Geduld shares acquired in exchange for the No. 2 
south shaft and other assets, 65,000 had been disposed of 
by June 30 for the sum of £287,000, which represents about 
88s. 6d. per F.S. Geduld share. Freddies has, of course, 
still been running at a loss, the amalgamation of the old 
Freddies North and South companys having failed so far to 
stem the tide. The sale of Free State Geduld shares will 
therefore help the liquid position for the time being, but the 
company cannot go on indefinitely along these lines and in 
the circumstances there is some satisfaction to be obtained 
from the news that during the past quarter both stoping and 
new reef deveolpment were producing the best gold values. 
Ihe development necessary to explore the areas beyond 
those so far developed, on which the management has 
attached some hopes for the future, has been started al- 
though as yet there has been no information on which to 
base opinions as to the future of the mine. The outlook 
here must therefore remain speculative. 


GOLD FIELDS 


Good progress continues to be made along the West Wits 
line in‘the Far Western Rand. Doornfontein in the Gold 
Fields group has reported improved developments of 96 
per cent payability coupled with values of 432 in. dwt 
Recent results at this mine have indeed been generally better 
than was originally thought likely on the basis of boreholes 
alone. Although the patchy nature of drilling results to- 
gether with the dubious possibilities attaching to the western 
part of the lease area made the company’s original flotation 
look for a time to be a somewhat speculative business, there 
is now little doubt that the management's initial optimism 
has now ben amply justified. West Driefontein nearby con- 
tinues to do extraordinarly well with its 100 per cent pay- 
ability and values above 850 in. dwt 


ANGLO-TRANSVAAL 


The newcomer, Hartebeestfontein, although reporting 
high payability—96 against 98 per cent—has recorded a 
drop in values to 458 in. dwt. during the past quarter. At 
the same time, there has been more interest in the fact that 
milling has officially started at this mine in the Klerksdorp 
area and that a good initial profit is expected in the July 
return. 


RAND COSTS AND THE GOLD PRICE 


The despatch which we print below from our South African Correspondent takes its text from Mr. C. B. Anderson’s presidential 
address to the Transvaal and O.F.S. Chamber of Mines a month ago. He deals with the implications of one of the main points in 


Mr. Anderson's speech 


namely that some 37 per cent of the total South African gold output currently comes from 23 mines which 


together are earning only three per cent of the total working profit of the gold industry. By way of stimulation further consideration 
of this matter, the Editor has added one or two comments of his own, which place a slightly different emphasis on some of the 
problems discussed. 


Mr. ©. B. Anderson's presidential address to the Chamber 
of Mines came as a jolt to a great number of people, both 
here and overseas. The steady deterioration in the position 
of the older gold mines has been apparent for some con 
siderable time to those closely associated with the industry 
and to those who were prepared to sit down and work thei 
way through comparative statistics. For the most part 
however, public attention was diverted by the glowing pic 
ture of the progress being achieved by the new mines on the 
Far West Rand and in the Free State 


For many years now these new mines have pushed the old 
properties, which are still the backbone of the industry, into 
the background. It has always been accepted that in the 
course of time the old stagers would fade out of the picture, 
but the view was that this would be a gradual process and 


that the falling away in gold production on their part, to 
gether with the disappearance of dividends, would be more 
than offset by the new producers. The result of the gradual 
change would be that there would be no violent upset tn 
the country’s economy and, in particular, that there was yet 
time to build up other forms of industrial activity along 
the Central Rand to replace the dead mines 

The essence of Mr. Anderson's speech was that there are 
now 23 mines, which is more than the total of dividend-pay- 
ing mines, that at present produce 37 per cent of the total 
gold output, but are earning only three per cent of the work- 
ing profit accruing to the industry. The crucial question is, 
therefore, how long can they continue on a profit-making 
basis and what hope there is of a change coming about for 
the better ? 
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The basic problem is one of working costs. Admittedly, 
recent months have seen some slowing down in the rate of 
rise, but even the most optimistic observer cannot see any 
signs of an actual reversal of the inflationary trend. The 
trouble is that the whole of the country is in an inflationary 
phase which is largely the result of domestic conditions 
The basis of the whole situation is that South Africa is des- 
perately short of manpower in every sector of her economy 
and at the same time economic activity continues to expand 
rapidly. In consequence there is fierce competition for 
workers through wages. 


The effect of this competition upon the mining industry 
is a variety of chain reaction. In the first place, the industry 
is unable to obtain sufficient men to operate at maximum 
milling capacity, which means that unit costs increase, and 
this factor in turn reduces the amount of economic ore 
which can be treated owing to the higher pay limit created. 
Secondly, the competition for the available labour force 
inflates the whole cost structure, which has a further direct 
effect upon the working costs of the mines as they are the 
largest consumers of goods and services in the country. 
In consequence there is a vicious cycle in operation from 
which gold mining cannot break away, because it is unique 
in that it cannot pass higher costs on to the purchasers of 
its product 


Various arguments have, and are still, being propounded 
as a means of overcoming the problem, but none of them 
hold water. The first is that the mines should raise the 
grade. This cannot be done in the older mines where rich 
deposits are virtually non-existent and where operations can 
only be concluded profitably by the treatment of large ton- 
nages of low-grade ore. 


The second suggestion is the adoption of intensive 
mechanization to reduce labour requirements. In the first 
place, mechanization involves relatively heavy capital ex- 
penditure. The limit on this is whether the money spent 
can be recovered over the remaining life of the mine. In 
many cases, this will not be possible. Secondly, there is the 
question of underground layout. Most of the older mines 
would need to be replanned on a major scale to allow for 
mechanization. Apart from the physical difficulties involved 
—many of them insuperable—the question of capital cost 
is again involved. The third problem, and the most difficult 
one to solve under present circumstances, is the supply of 
artisans for the running and maintenance of the machinery 
involved. At the present time this type of worker is in 
shortest supply in the country and, in consequence, is in 
receipt of very high wages. The position thus arises that the 
introduction of some specific mechanical technique might 
well save some 10 unskilled workers, but the cost of main- 
tenance, assuming that the men can be obtained for this 
work, would probably be more than the saving achieved by 
diverting the unskilled workers to some other task 


A further suggestion is that the low-grade older mines 
should be exempted from taxation. This, of course, shows a 
lack of realization of the tax system, in the Union, which 
favours the low-grade mines to a degree where few if any 
of the marginal properties have any tax liability at all 
Furthermore, when a mine gets to the stage of not making 
a profit, there is no tax to rebate. 


In spite of a most careful scrutiny of the situation it is im 
possible to see any possibility of the mines being able to 
reduce costs of their own accord. In fact, the indications 
are that costs will increase still further through the necessity 
of having to make some concession to the Joint Mining 
Unions Committee’s request for a wage increase. The com 
mittee’s case has undoubtedly been strengthened by the 
granting of a £4,000,000 wage increase to railway workers 
One of the reasons for the inefficiency of the country’: 
transport system has been the lagging of wage scales be 


3 


hind those paid by private undertakings. This has resulted 
in a steady drain of men away from the Railway Admini- 
stration to better paid jobs. The increase will stop this to a 
certain extent. At one time the mines were drawing men 
from the railways, but this flow will slow down now. 


The other aspect which the Chamber will have to con- 
sider very seriously in the wage talks is that existing rates 
of pay, apart from keeping recruiting at a low level, do not 
attract a high standard of labour to the industry, which in 
the long run means that in terms of productivity the cost 
of labour is high. 


A major recruiting campaign for miners is being 
launched both in South Africa and overseas in a effort to 
improve the position, but a canvas of the opinions of the 
men who are actually running the mines here shows no 
great optimism over its success. Disregarding the numerical 
side, the immigrant miners recruited since the end of the 
war have not come up to expectations. For the most part 
they have not fitted into the pattern here or have left mining 
to take up jobs in other industries 


The one hope for the older mines lies in an increase in 
the price of gold which, unfortunately, seems to be as 
remote as ever it has been. It looks, therefore, as if the 
position must eventually arise where the older mines will 
have to go by the board and activity be concentrated on the 
younger properties which can bear the brunt of higher wages 
and costs. Even here, there are some—particularly in the 
Northern Free State—that even in the dawn of their work- 
ing lives are not too far outside the margin of payability 


The 


Vditor Comments :— 


A number of old mines are still in production to-day 
which ten years ago must have appeared to be nearing their 
end. This has been due to such favourable, albeit fortuitous, 
circumstances as the devaluation of 1949, the demand for 
uranium and—for a time—the opportunity for sales of gold 
at premium prices. None of these circumstances could have 
been anticipated but they have undoubtedly made an im- 
portant contribution to maintaining South African gold 
production in the post-war years. The fact that no further 
shot-in-the-arm is now in sight for these mines, while it may 
well mean that their final closure can no longer be in- 
definitely delayed, seems to us to be not so much a matter 
for alarm as for thankfulness that by one means and an- 
other it has proved possible to extend the life of these pro- 
perties until the new mines of the Far West Rand, the 
O.F.S. and Klerksdorp have reached a volume of produc 
tion which will at least sustain the industry’s gold produc- 
tion 


Average figures for the industry, either of net profits or 
costs, can tend to be misleading. Thus the figure of three 
per cent of the industry’s net gold mining profit contri- 
buted by 23 mines must be assumed to include the sub- 
stantial losses from such properties as Freddies Consolidated 
while the smaller losses from developers such as Welkom 
can hardly be considered as representative of future per 
formance. Again, mines like Randfontein and West Rand 
Consolidated are showing substantial losses on gold pro 
duction, yet these are more than made good by uranium 
profits. 


Similarly, while fully recognizing the threat to the indus 
try presented by the inflationary pressures to which Our 
Correspondent refers, we feel that to look at average costs 
per ton for the industry as a whole can also be misleading 
A number of the most promising of the new mines are re- 
porting a level of costs considerably above that at which 
they may be expected eventually to settle down, simply 
because they are not vet operating at anywhere near 


(Continued on page 16)". 
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FINANCIAL RESULTS 


(Cumulative and comparative “this” financial year to June, 30, 1955 with “‘last.’’) 



























































3 PROFIT AND LOSS RESULTS £(000) =3_% | FARNINGS, DIVIDENDS & YIELD 
a. 2 Working Uranium Taxation Net Profit 5° Paid 
~ COMPANY ORDINARY . Profit Profit and/or After Tax** w = 3 E Soe 3 2 
4 SHARES IN 3 q) Mining eo 3 as 1954/55 1953/54 Ren 
4 ISSUE “ Lease §ARLEES sy 
5 Y Wie 3 = June | Dec. | June | Dec 
- This Last This Last This Last This Last | £(000) s. d s. d.|s. d s. d, | (0/0) 
- +> - + —-4 

D'nfonteintt 9,828,000 (10/-)xf12 | 1020°1 1020°1 917-1 2/1 

Libanon 7,937,300 (10/-) [12 6528 573-6 - 652-8 579-1] 255:7H 1/8 3 3 3 3 6°5 

Luipaards Vlei 4,969,105 (2/-) [12 | 472-2) 508-3 122 0/ 9-0 8 5} 585°2) 503-7 17-4 2/4 7h 4 7 m 59 

Rietfontein ¢ 1,122,252 (S/-)| 6] 122-8) 1441 62:65 72-4 60-2) 71-7 OF Hi Ft 11.8 at 311 ae ed 

4 Robinson Dee; 2,000,000 8'(7/6) | 6 122°5 140 7 15-1 50-1] 107-4 90-7 8-4 i/i 1 6s|1 9Off1 3 9] 14:3 
* | Simmer 6,750,000 (2/6)} 6] 103 6 64:5 7°4 1H 97-1 62-7] 66 3d 4 542] 3 4114-4 
3 Sub Nigel 1,771,875 (10/-) [12 | 1099 OF 1193-8 534:0| 544:21 5650, 661-4 13-0] 6/4 3 613 613 913 9 186 

Venterspost 4,900,000 (10/-) [12 791:9| 699-5 181-1 98: S| 610-8 606°7] 404-0) 2/6 6 6 5 5 6°6 

Viakfontein 6,000,000 (10/-) | 6 440-8) 425.9 183-1) 150-1] 257-7, 275-9 22-Q) 10d 8 74 64 64, 7-0 

Vogels $,0286,571 (10/-) | 6 674 1 648-7 19-0 250°9| 103-8] 502-1) 545-0 12: 2/- i‘ hi 6Fi Cll fe 39 

W. Drie 7,041,080 (10/-) [112 | 4267-8) 3286-6 1339-2) 934-2] 2928-6 1871-1] 1657-4 8/4 12 3/1 971 3 9 33 

Hrakpan 4,600,000 (5/-) | 6 47:9 84:3 10:7 6°6 76:2 73-5 2:2) 4d 44 6 44 6] 11-3 

Dagga 7,000,000 (5/-) 16 | 1905-4) 1876-7] 473-4) 478 44 1380-0) 1222-6, 999-2) 1030-5 442/10}2 913 013 0/;3 O} 10°7 

East Dagea 3,730,000 (10/-) 1 6 285°4, 276 7 131-0) 120-¢ 152:9| 156°8 10d y 9 9 104] 14°6 

3 Loraine 16,453,392 (10/-) 6 | L891 ‘ L89-1|  - 1000-2] 

’ P. Brand b 13,000,000 (5/-)x] 6 | 1393-6 78 Oh 1471-6 448-2) 2/4 

2 iP Steyne 11,776,699 (5/-)xl 6 603 6 125-th 728°7 162-5] 1/3 

2 | S.A. Lands 2,475,000 (3/6) | 6 336-3) 322°1 146-0, 137-5} 190-3) 184-8 O-l] 1/6 J 1 441 671 311 64 12°5 
2 Springs 10,110,000 (5/-) | 6 48.5 462 8-3 1-7 19-4 “4:7 - id -- 24 li} 6:2 

Welkom 12,250,000 (5/-)x] 6 53-5 12-0 50-0 12-1 166°7| 2d 

W. Holding 7,496,376 (5/-)x] 6 793.2) 288-6 792:3; 288-7] 281-0) 2/1 - - 

W. Reefs 7,000,000 (5/-)x} 6 326°9| 394: 3) 409-6 231 O 178-0 558:5| 621-4 230-84 1/7 |} 1 3/1 371 3) 4 3] 6-4 

= { a — 

Alyvoor 24,000,000 (2/6) 112 | 5564.4 $596 2) 632 4) $32 of 3273-1) 2946 ol 29564) 3238:3} 249°1] 2/6 Jt Tit 2Pt 2it 4 79 

City Deep 2,026,832 (£1) 1 6 17:3) 102-4 2:2 4-7 65°5; 110-1 54:6) 8d 6 6 | 6 40 

Cons, M_R 1,247,602 (£1) [12 314°3) 271-1 78-6 4): S|} 295-8) 300-3 0-7 49 2 61/2 OT1 9/1 9420-0 

Crown Mines 1,886,125 (10/-) | 6 297-0; 288°9 108° 8 5:9 461°9| 320-0 58:7) 4/11 3 61/3 613 0/3 OF 159 

@ Durban Deep 2,325,000 (10/-) | 6 292:2; 2589 51-8 5-3} 211-6 262; 102;'4 1/10] 1 3)1 671 6/1 9 8:8 
& E. Rand Prp 3,960,000 (10/-) | 6] 935-1) 703-5 334-3) 151:3} 683-2) 561-3] 262-2) 3/5 | 1 9) 1 DEI 9II 9 5:7 
© | Harmony d 16,142,555 (5/-)xl2 | 626-0 160°4h 661-8) - 2162-7] 10d = 

r Modder B 2,800,000 (1/6) | 6 6:1 15:4 2:6) 2-4 33 4 20:3 3d - 

# Modder f 930,805 (£1) [12 177°8| 156°4 56:2 32° = 145°6 1500 - 3/2 1 6;1 631 6/1 6120-0 

New Modder 2,800,000 (3/3) }12 74 11-¢ 2:3 20 11-5 14-8 Id 

Rose Deep 700,000 (14/-) 1 6 46.6 73-1 14.9 13:3 65:2 62 5-4 1/10 

I'vaalGiM_ Ef 852,500 (£1) 16 1:7 47 1-8 16-0) 17 3 Cr 2-5] 4d 6 | 6 6 9 4°5 

Welgedacht 1,358,030 (10/-)xjl2 13:9 29-1 98 24 - 2d 

L. Champ d'Or 2,079,000 (2/6) | 6 | L195 8) L112: 232 0) 694 | 36-2) L42 6 4d 3 

= | Freddies Cons 16,359,913 (£1) | 6 |] L285: 5| L573 6 86-0 L214:9) L616 i! 668 «2 
= | Govt. G.M.A 5,600,000 (5/-) | 6 1161) 163-3 an'T 19-6) 154°Sn) 161 0, 42 84 7d 44 74 74 91 14:8 
Randfontein 4,063,553 (£1) | 6 111648) 1234-61713 0) 316 0 $482) 102 7 84-7] 2/8 2 0} 2 O}1 O} 1 0 
Fast Geduld 9,000,000 (4/-) | 6 | 2052-7) 1782 2 11158) 972-3} 984-3) 849-0) 9-@ 2/2 2 O12 OF Silt Pesas 
8 Geduld Prop 1,460,857 (£1) | 6 268°7) 151-4 112°5 46 3 514 6) 412-7 7/1 69\|6 915 615 91 16:6 
a) Grootvlei 11,438,816 (S/-) | 6 | 1423.8) 1269 1 776: 5| 660 8) 661°4) 618-9 OF 1/2 . £22 % 1 0;1 tf] 10-1 
He Marievale 4,500,000 (10/-) | 6 $25 4 422 ( 267°7 198° S|} 260-0) 222-1 14 1/2 : Ore. 4 11 11 9-8 
= §| St. Helena 9,625,000 (10/-) | 6] 726 6 296-8 6968) 262-9 533-2 1/5 

Van Dyk §,532,000 (10/-) | 6 9-7 11 -¢ 10:3 10-6 id | 

= Ellatont? 787,500  (S/~)xjl2 629°4, 176-5 85.2 714.6, 204-7] 333-1) 18/2 dit) 18/2 | 
oe Stilfontein 13,062,920 (5/-)x]} 6 | 1238 8) 892-1] 102-2) 143 64 1341-0} 1035-9] Si1-O} 2/1 6 | 6 3-7 
4s S. Roodepoort 1,420,662 (10/-) }12 233:3; 231-4 73-0; 111-0] 169-5) 133-9 29-5} 2/5 104 9 9 9110-8 

W. Rawdt* 4,250,000 (10/-ja] 6 | L264.9 9 4.1347 3) 903 515:0| 356°¢ 651-1) 617 @ 139-6 2/4691 9)'2 OF 1 9/}2 0 8:4 

~ 

Klerksdorp 300,000 (S/-) | 6 | L10-2 L8 4 10.3 | LO 5 LIO-@ 4:4 _ ~ 
43 Rand Leases 3,600,000 (10/-) [12 488-6, 232°4 | 62:5 17°; 475-5) 257-4 186:2] 2/8 6 | 6 44 3 
gf Village M_R 6,068,457 (1/3) [12 1182) 141-7 44-0 50:5 87.9 57:3} 4:2 3d. 14 ly 14 1H 14:3 

Virginia e 12,089,525 (S/-)x} 6 74:5 28 8p | 123-6 O1 523.2 - 

N. Kleinfontein 1,735,000 (£1) 1] 6 8-0, 92-6 0-8 01 4-1 91-4 3-7 Sd. 3 9 9 1 tH 114 

5 Spaarwater 7,974,968 (S/-) | 6 71) Li-é 7 Lig — - 
& Nigel Gold 1,439,269 (10/-) 19 L6 4 1-9 L6-4 - 

W. Nigel 7,974,720 (2/6) {2 104-5 96 9) 112°4, 104-6 101-7] 4d. 14 14 6:2 
**Includes sundry revenue less sundry expenses ttCalculated on net profit after tax tIncluding uranium cap. exp *Calculated on stoping width 
§6Aflter deferred shares’ participation xAlso loan capital and/or loans other than uranium Italics : Scheduled uranium producers L indicates loss 
{Profit figures take into account £17,140 from sale of copper/gold concentrates ++Previous year's figures not comparable aAlso 25,000 deferred shares (£1) 
which take first 25 per cent of distributable profits bProduction started in August 1954 cProduction started April |, 1954 dProduction started 


(Continued on opposite page) 
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DEVELOPMENT AND MILLING RESULTS 


(Cumulative and comparative “‘this’’. financial year to June, 30, 1955 with “‘last.’’) 





DEVELOPMENT RESULTS MILL THROUGHPUT 
TOTAL ORE - wali 


RESERVES Payability Tonnage Gold Recovered Working Profit 
Ft. Sampled} 
(000) Ay. Value Milled Cost per Ounces Grade Cost per Per 
(In.-dwt.) (000) Ton (000) K dwt. perton) ounce 


COMPANY 


Tons |Value| Inch - t : 
(000)\(dwt.),| dwt. | This | Last | This Last This | Last | This | Last | This | Last | This This Last| This | Last This 


Months since year end 


272 10-7 | — | 93 368* 598) — |55/10) 214 155/8 34/1 95/2 
17-7 \26 73 271% 303% 1,191) 1,081] 41/8 | 40/4] 250 198/9 | 196/87 L1/- $2/3 | St/10 
Luipaards Viei 2,248 19° 6/|33 89 256* 243°) 1,228) 1,285] 42/- | 38/10) 243 4 212/1 | 206/7 7/8 $B/10) 42/1 
Rietfontein C. 386 4 37 391° 536%] 160) 166) 41/3 | 38/7 % 183/39  L71/10) 15/4 68/3 | 77/4 


D’fontein tt 1,008 6 
4 
4 
5 
Robinson Dp 1,197] 4 3 50 331*| 475% 493) 580) 49/1 | 47/9] 106 228/5 | 226 5 23/1 | 23 
4 
7 
5 
8 


Libanon 2,395 


Simmer ‘ 1,240 46} 247°; 268°] Fil, 756) 39/3 38/5] 119 233/11 2358/4] Ql 17/4 | 10/7 
Sub Nigel 1,219 35 2 346*| 342°] 794) 795154/5 | $2/3]} 259 166/3 | 157/10] 27/8 84/7 | 90/8 
Venterspost 2,832 31 60 374° 357% 1,314) 1,299] 49/3 | 47/1 | 320 201/7 | 2202/3} 12/1 49/4 | 46/3 
Viakfontein 1,400 15 46 358° 368%] 232) 229) 54/4 |S1/10) 85 147/11, 144/8] 38 103/6 | 103s 
Vogels 3,207) 5-§ 15 35 231% 288°] 617) 613 43/2 \41 ii] 159 167/4 | 1658/9] 21/10 2 | 84/8 | 84/8 
W. Drie 1,096)16 15 804*| 842°] 712) 5581 71/7 | 65/9] 542 93/11 8Y 119/11 1857/3 | 1589/7 


Brakpan 3,257| 4 638 | 582 637| 6644 40/2 | 39/6] 108 2/9 16/2 
Dagga 13,469) 5 21 +3 425 | 395 | 1,356) 1,311] 29/3 | 29/3 | 309-4) 28/1 123/2 

East Dagga 4,092, 4-2 293 | 251 $76| 558) 32/- | 32/4] 96 191/10 9/11 s9/4 
Loraine 6) 277 67| = §9/9 | 8 445 L.26/7 1.202/6 

P. Brand b 905\21 1,186) 1,717] 249 69/9 180 96/5 bii/tl 1534/9 

P. Steyn « 1,781) 8 597 413 54/1 | 136 163/1 - 29/3 88/2 

S.A. Lands 3,328) 5 3 475 | 536 570} 5981 35/5 | 34/11 1888/3) IRO/OTTE/IO 62/8 
Springs 2,545) 4 388 | 670 | 713) 776) 32/- | 33/8 241/- | 239/10) | 10/3 
Welkom 1,895) 5 426 | 418 | 474) 413)47/5 |48/10 240/5 | 245/7 | 11/5 | tl 
W. Holdings 1,557)11 746 | 773 382) 272) 52/- | 62/4 139/9 | 185/4 21/3 pltt/7 | os 
W. Reefs 4,479 4 4 450 | 467 707| 686) 37/7 | 37/10) 201/8 | 191/3 11/4 | 49/8 | 57/5 





Anglo American 


1 | 
Blyvoor y 2 712 | 536 |1,257| 1,193] 55/9 | 51/9 97/- | 88/5 93/10] 154/- | 160/3 
City ; ‘ 345 | 288 | 958 976]47/10) 45/3 251/5 | 237/8 ; L9d. | t1/ 
Cons. M.R f 2 252 | 367 | 2,086) 2,022} 33/2 | 32/5 230/1 | 229/6 /8 | 20/8 | 19/4 
Crown 12,100) 313 | 304 | 1,778) 1,657 37/2 | 36/2 230/6 jo | 20/9 | 20/11 
Durban 9,091 354 | 414 11,060) 1,040) 37/- | 36/4 2148/8 12/6 | Ww 
E. Rand Prp 7,641 583 | 543 11,266) 1,172] 45/3 | 44/5 189/4 | 196/1 2 61/10 | $2/7 
Harmony d 1,057 497 495 62/9 | 178/11 72/1 
Modder B 200] 342; 336)24/11) 25/4 4 2 248/7 | 241/4 4/7 
Modder F 145 26 | 2 1,490) 1,362] 25/6 | 26/3 229/11) 229/2 2 21/6 | 20 
New Modder 122} 98} 36/- {37/10 242/11) 234/7 2 8/2 | 14/4 
Rose 172 361} 416) 36/8 | 34/9 235/- | 2206/1 16/6 | 22/10 
T’vaal G.M.E 105 141} 146157/10) 56/7 266/11) 261/6 i/t i 
Welgedacht 281 2 399) 397] 28/6 | 29/3 245/10) 237/10) j 6, tiyil 


Rey eapy > 


oo 
| 
§ 
= 
2 
3 
- 
s 
E 
6 
~ 


> 


f } } 
E. Ch'p d’Orq 34 119} 141] 52/5 | 40/5 2 6786/1 | 400/- [L32/ 01 LS) 1b LA2 5/8 L61/ i 
Freddies Cons 815 : 495; 4361 51/9 | 68/9 327/6 |407/10) L11/4 |L.26/4 | L73/- (L186 
Govt. G.M.A 5,346 1,515) 1,545] 30/9 | 30 242/- |233/10) 1/6 2/i | 12/1 | 16/6 
Randfontein 2,200) 2 1,517) 1,718] 44/3 | 35/11 I 271/ 1 | 15/4) 1.2/8 TLISS/101L20/8 


East Geduld 11,000) 887| 796) 31/- | 31/8 100 102/11} 46/3 150/6 | 145/8 
Geduld Prop 2,000 (6, 543 32/4 | 35 197/5 | 214/81] B/10 $4/1 34/2 
Grootvlei 16,000) 1,145) 1,067] 29/5 1 29/1] 2 | 136/2 | 1356/9 | 24/10 115 i1i/9 
Marievale 4,000 7 425; 383 40/3 | 41/3 155/6 | 162 24/9 | 22/ 46/8 
St. Helena 2,750 620; 4711 40/5 | 42/3 \ 158/11) 1910/5] 23/5 S7/1 
Van Dyk 1,100) 478; 469141/3 | 42/7 2484/9 | 245/8 5d 2/ 210 


Ellaton t+ 567 451 *145/2| - 139 111/ 
Stilfontein 3,206 sot} 484] 49/3 | 45 125/5 125/11) 112 
S. Roodepoort 1,100 330) «327539/9 989 - 14 65/8 | GA/II 
W. Rand t+ m 7,031 1,410) 1,331] 33/3 | 32/5 ) 282 1.32 it 


Klerksdorp 168 17 2 67 67] 34/7 | 32/7 2 276/ ‘ .24/3 21/2 
Rand Leases 4,718 2 46 2,227) 1,986 36/10) 39/11 j 22 26/8 14/9 
Village M.R 413) 410)31/10) 31/1 2 38/2 | 45/2 
Virginia e 750) 41 118 47/11 66 22/4 


N. Kleinfont’n}| @ 2,653 3 34 35 1178 | 190 643 64928/10) 28/2 76°45 42 242/6 | 221/5 | 9/2 22/7 
Spaarwater 4g 208; 6:3 | 245 33 39: 1 239 | 304 64 64, 65/- 62/2 17-1 2434/5 | 250/5 Lhd 4/4 12 
Nigel 135, 5:0 | 157 4 21 | 27 | 181 189 149° 166437/10) 40/6 21-9 2 257/3 | 264 L9d 1/9 | LS 


7 
W. Nigel qj 779 4-6 | 170 0 112 35 | 33} 264 | 276 214, 207)45/11) 46/5] 47-7 206/43 | 206/6 9/4 [43/10 ) 41/9 


















































September 1, 1954 eProduction started September 22, 1954 / Including 6d. additional payment gincluding 14d. additional payment hNo 
deduction for repayment of or interest on uranium loans made i Relates to combined gold/uranium operations on the Bird Reef / After deduction of 
interest on and redemption of uranium loans, except where otherwise noted kincludes £27,500 in respect of pyrite expenditure (“‘last’’ £236,700.) /Additional 
payable footage also accomipished on Bird Reefs for combined gold-uranium content mCombined gold-uranium Bird Reefs ote reserve not included nlncluding 
£30,051 net estimated revenue from pyrite after provision for interest on and repayment of loans for project p Profit from acid production, q All develop- 
ment now concentrated on Bird Reef. 5 Including 3rd additional payment t Production started beginning May 1955 
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ANGLO AMERICAN CORPORATION OF SOUTH 
AFRICA, LIMITED 


(Incorporated in the Union of South Africa) 


GOLD MINING COMPANIES’ DIRECTORS’ REPORTS FOR THE QUARTER ENDED 30th JU 


(All Companies mentioned are incorporated in the Union of South Africa) 


FREE STATE GEDULD MINES, WELKOM GOLD MINING COMPANY, 
LIMITED LIMITED 





EK, 1955 




















ISSUED CAPITAL “(In shares shares of Si- es 5/- each) £3,062,500 
ISSUED, CAPITAL (Un shares of 5/- each) £2,199,688 10s. Od 
CAPITAL,—-At an Extraordinary General Meeting of members held on the 
CAPITAL.—At an Extraordinary General Meeting of members held on t! ist June, 1955, the Authorised Capital of the Company was increased from 
Ist June, 1955, the Authorised Capital of the Company was increased fron £2,750,000 to £3,375,000, divided into 13,500,000 shares of 5s. each. In terms of 
42,250,000 to £2,500,000 divided into 10,900,000 shares of 5s. each the arrangements detailed in the Chairman’s Review accompanying the Directors 
UNDERGROUND DEVELOPMENT During the quarter a total ol Report and Accounts for the year ended 31st December, 1954, 1,250,000 of the new 
21,456 ft. of underground development was accomplished, and the following were shares so created were issued to Anglo American Corporation of South Africa, 
the results obtained on the Basal Reef Limited, at 22s. 6d. per share, and the proceeds of this issue were used in repaying 
Sampled ; 2,615 {t., averaging 106.72 dwt. over 6.24 in., equivalent t temporary loans made by the Corporation. The Corporation has granted the 
666 in.-dwt Company fresh loan facilities of £2,500,000 until the 30th December, 1959, bearing 
Payable ; 2,445 {t,, equal to 93.5 per cent of the footage sampled, averaging interest at 6 per cent per annum on amounts drawn. As consideration for the 
112.78 dwt. over 6.26 in., equivalent to 706 in.-dwt subscription of these shares and the provision of loan facilities, the Corporation 
The results obtained from Basal Reet development in the vicinity of individual has been granted the right to subscribe for 1,250,000 shares at 27s. 6d. per share at 
shafts were as follow any time up to 30th December, 1958 
No 1 SHAFT AREA TONS CRUSHED ; 248,000 
Sampled : 2.080 {t., averaging 80.80 dwt. over 6.41 in., equivalent t& Per Ton 
518 in.-dwt Milled 
Payable : 1,910 ft., equal to 91.8 per cent of the footage sampled, averaging s. d. 
86.04 dwt. over 6.45 in,, equivalent to 555 in.-dwt Working Revenue £581,249 46 10 
No, 2 SHAFT AREA Working Costs §55,213 44 9 
Sampled : 545 {1 averaging 223.32 dwt. over 5.57 in., equivalent 
1,244 in.-dwt WORKING PROFIT FOR QUARTER £26,036 2 
Payable : 535 ft., ¢ ne to tee cent of the footage sampled, averaging _—————— — 
223.32 dwt. over $.57 in ivalent to 1,244 in.-dwi The estimated working profit for the six months, ended 30th June, 1955, is 
DRIVE FROM WESTERN iil DINGS LIMITED. Development in 41 £53,473. No taxation and no share of profit is payable to the Government 
haulage North from No. | Shatt of Western Holdings, Limited continued during CAPITAL EXPENDITURE. — £256,045,--Capital expenditure on the con 
the quarter and a total of 1,235 ft. was accomplished of which 268 ft. was on reef struction of the uranium plant amounted to £158,080. Of the underground develop 
265 {t. were sampled, all of which proved payable, averaging 337.05 dwt, over 5.26 ment costs incurred during the quarter, an amount of £24,000 was charged to 
in., equivalent to 1,773 in.-dwt. As all this reet development was accomplished of apital account, Both of these amounts are included in the total of £256,045. 
the Company's property the results are included in the development figures for UNDERGROUND DEVELOPMENT. During the quarter a total of 18,838 
No. 2 Shalt area ft. of underground development was accomplished, and the following were the 
No. 2 SHAFI On Frida jrd June, 1955, a hea rush of water occurred results obtained 
in 47 Level Haulage aye -~ as a result development operations at the shaft Sampled : 6,265 {t., averaging 63.45 dwt. over 5.05 in., equivalent to 
were suspended until the 1955, when normal operation ere resumed 320 in.-dwt 
CAPITAL EXPE NDITt rt Capital Expenditure for the quarter ‘ Payable ; 4,470 ft., equal to 71.35 per cent of the footage sampled, 
£638,482 averaging 80.26 dwt. over 5.14 in., equivalent to 413 in.-dwt 
CHANGE IN FINANCIAL YEAR-END.-For administrative and other SHAFT SINKING.—-No. 1 Shaft: The shaft was sunk 133 ft. during the 
reasons the Directors consider it advisable that the financial year-end of the Com quarter to a depth of 3,480 ft. below the collar. The cutting of 35 level station 
pany should be changed from 31st December to 30th September, and it has been has been completed 
decided to make this change this year No. 3 Shaft : Work on the installation of the shaft collars, and hoist founda 
Accordingly, audited Accounts and the Report of the Directors will be pre tions for the twin circular shafts was started during the quarter 
pared in respect of the nine months ending 30th September, 19 lor consideration URANIUM PLANT The uranium plant continued to operate satisfactorily 
at the next Annual General Meeting of the Comp which wall, in tes MW the during the quarter Operations are confined to the treatment of slimes from 
Companies Act, 1926, as amended, be held wit! ix months of that date Freddies Consolidated Mines, Limited. 


The date on which loan repayments will commence has not yet been finally 
determined. When this date is reached, the full amount of the repayments will 
. . aoe _—— be contributed by those Companies making use of the Plant. 

LORAINE GOLD MINES, LIMITED CHANGE IN FINANCIAL YEAR-END.—For administrative and other 
reasons the Directors consider it advisable that the financial year-end of the 
Company should be changed from 31st December to 30th September, and it has 











ISSUED CAPITAL (In shares of 10/- each) £4,226,686 been decided to make this change this year 
(NOTE : As consideration tor the subscription of shares and the provision of loan Accordingly, audited Accounts and the Report of the Directors will be prepared 
facilities, the Anglo American Corporation of South Atri 4, Limuted, has t ec given in respect of the nine months ending 30th September, 1955, for consideration at 
the right up to and including 31st December, 1957, to subscribe for 2,750,000 the next Annual General Meeting of the Company which will, in terms of the 
reserve shares in the Company at the price of 20s, per share.) Companies Act, 1926, as amended, be held within six months of that date 
Ihe mine reached the production stage at the beginning of May, 1955 The 
following results were obtained during the months of MAY and jt NI 7? a y) r nT &) ear Al 
IONS CRUSHED 67,000 DAGGAKE ON TEIN MINES, LIMI I ED 
Per Tor 
milled ISSUED CAPITAL (In shares of 5/- each) £1,750,000 
4 
Working Kevenue £111,064 433 (2 TONS CRUSHED 693,000 
Working Costs 200,171 59 9 Per Ton 
Milled 
Working Loss for the two months ended 0th June, 1955 £89,107 26 (7 GOLD s. d 
ae Working Revenue £1,980,632 = 
No taxation and share of profit is payable to the Government Working Costs 1,011,912 29 2 
CAPITAL EXPENDITL RE £371,655. Of the underground development 
costs incurred since production commenced, an amount of £136,000 wa harged WORKING PROPFTI 968,720 28 «(0 
to capital account This amount is included in the total of pte — 
UNDERGROUND DEVELOPMENT During the quarter a tot of 28,371 URANIUM 
feet of underground development was accomplished, and the following were the Working Profit (Estimated) 490,000 
results obtained , 
Sampled ; 3,025 ft., averaging 25.59 dwt er 6.58 in., equivalent to 168 POTAL WORKING PROFIT ‘£1,358 720 
in.-dwt — 
Payable : 1,455 ft., equal to 48.10 per cent of the footage sampled The estimated total working profit for the six months ended 30th June, 1955, 
averaging 34.50 dwt. over 7.19 in., equivalent to 248 in.-dwt is £2,660,455 
The results obtained from Basal Reef development in the vicinity of individual TAXATION AND GOVERNMENT'S SHARE OF PROFITS.--It is 
shafts were as follows estimated that the Company's liability under this heading in respect of profits 
No. 1 SHAFT AREA « amet oat the six months ended 30th June, 1955, is £1,380,000 
Sampled ; 1,755 ft., averaging 27.65 dwt. over §.69 in., equivalent to 157 PITAL EXPENDITURE. — Nil 
in.-dwts U RANI M_ LOANS.-—-Quarterly instalment, redemption and _ interest 
Payable : 750 ft., equal to 42.74 per cent of the footage sampled, averaging £140,7 
41.34 dwt. over 5.89 in., equivalent to 243 in-dwt DIVIDE ND.—-Dividend No, 45 of 2s. 9d. per share was declared on the 8th 
No. 2 SHAFT AREA June, 1955, payable to all shareholders registered in the books of the Company on 
Sampled : 1,270 tt iveraging 23.51 dwt. over 7.80 is equivalent t the 30th of that month. Warrants in payment of this dividend will be posted to 
183 in.-dwt shareholders on or about the 4th August, 1955 
Payable ; 705 feet, equal to §§.51 per cent of the footage sampled, DEVELOPMENT..-Main Reef Leader : The development footage for the 
averaging 29.50 dwt. over 8.57 in., equivalent to 253 in.-dwt quarter totalled 4,414 feet, and gave the following results 
REDUCTION PLANI The reduction plant has operated satisfactoril Sampled : 3,935 feet, averaging 9.49 dwt. over 15.96 in., equivalent to 
aince the start of production 151 in.-dwt 
HANGE IN FINANCIAL YEAR-END.--For administrative and other Payable : 1,860 feet, equal to 47.3 per cent of the footage sampled 
reasons the Directors consider it advisable that the financial year-end of the averaging 13.19 dwt. over 20.40 in., equivalent to 269 in.-dwt 
Company should be changed from 31st December to 30th September, and it ha Kimberley Reef : In addition, a total of 7,904 feet was accomplished on the 
been decided to make this change this year horizon of the Kimberley Reef. 
Accordingly, audited Accounts and the Report of the Directors will be prepared Sampled : 6,850 feet, averaging 7.60 dwt. over 24.54 in., equivalent to 
in respect of the nine months ending 30th September, 1955, for consideration at the 187 in.-dwt . 
next Annual General Meeting of the Company, which will, in terms of the Cor Payable : 1,905 feet, equal to 27.8 per cent of the footage sampled, 





panies Act, 1926, as amended, be held within six months of that date averaging 23.53 dwt. over 24,19 in., equivalent to 569 in.-dwt 
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WESTERN REEFS EXPLORATION AND 
DEVELOPMENT COMPANY, LIMITED 


ISSUED CAPITAL (Io shares of 5/- each) £1,750,000 
TONS CRUSHED 354,000 
Per Ton 
Milled 
GOLD s. d 
Working Revenue £828,215 46 10 
Working Costs 667,473 a 


WORKING PROFIT £160,742 9 1 


URANIUM 
Working Profit (Estimated) 373,000 
TOTAL WORKING PROFIT £533,742 
The ” d working profit for the six months ended 30th June, 1955, is 
£1,076,0 
TAXATION AND GOVERNMENT'S SHARE OF PROFITS.—It is 
estimated that the Company's liability under this heading in respect of profits 
earned during the six months ended 30th June, 1955, is 
APITAL EXPENDITURE.— £167,652 
URANIUM LOANS. Quarterly instalment, redemption and interest £169,182 
DIVIDEND..Dividend No. 28 of Is. 3d. per share was declared on the 8th 
June, 1955, payable to all shareholders registered in the books of the Company on 
the 30th of that month. Warrants in payment of this dividend will be posted to 
shareholders on or about the 4th August, 1955 
DEVELOPMENT The development footage for the quarter totalled 20,100 
ft., and pave the following results 
Sampled : 8,980 ft., averaging 14.73 dwt. over 15.51 in., equivalent to 
228 in.-dwt 
Payable : 4,020 ft., equal to 44.8 per cent of the footage sampled, averaging 
26.42 dwt. over 16.67 in., equivalent to 440 in.-dwt 
VAAL REEF.—The above figures include the following footages and values 
in development on the Vaal Reet horizon 
Footage driven: 11,799 ft 
Sampled : 4,250 ft., averaging 27.99 dwt. over 8.43 in., equivalent to 
236 in.-dwt 
Payable : 2,055 ft, equal to 48.4 per cent of the footage sampled, averaging 
58.14 dwt. over 7.36 in., equivalent to 428 in.-dwt 
FARM GOEDGENOEG NO. 62.- In addition, a total of 2,885 ft. of develop 
ment was accomplished in the part of this farm which is outside the Mining Lease 
Area. Results were 
Sampled : 975 {t., averaging 10.03 dwt. over 42.01 in., equivalent to 
421 in.-dwt 
Payable : 785 {t. equal to 80.5 per cent of the footage sampled, averaging 
11.78 dwt. over 42.58 in., — alent to $02 in.-dwt 
FARM NOOITGEDACHT No. A total of 428 ft. of development was 
accomplished in the part of this rl *ohich is Outside the Mining Lease Area 
without disclosing any payable reef 


, 


VAAL REEFS EXPLORATION AND 
MINING COMPANY, LIMITED 


ISSUED CAPITAL (in shares of 5/- each) £2,500,000 

CAPITAL.—As a result of the issue, during the quarter, of 2,700,000 shares 
of Ss. each, at 30s. per share, the issued capital of the Company has been increased 
from £1, 825, 000, in 7,300,000 shares of Ss. each, to £2,500, , in 10,000,000 shares 
of Ss. each. Of the 2,190,000 shares offered to members for subscription, approxi- 
mately 974 per cent were subscribed, the balance being taken up in accordance with 
the underwriting agreement 

DEVELOPMENT.—The development footage for the quarter totalled 

§,179 ft The following results were obtained 

Sampled : 2,535 ft., averaging 83.64 dwt. over 6.05 in., equivalent to 
506 in.-dwt. 

Payable : 2,235 ft., equal to 88.2 per cent of the footage sampled, 
averaging 91.83 dwt, over 6.12 in., equivalent to $62 in.-dwt. 

No. | SHAFT SYSTEM.-SHAFT SINKING ; 

No. 1 Ventilation Shaft, During the quarter under review the shaft was sunk 
1,489 ft. to its final depth of 4,057 ft. below surface. In addition, at a position 
2,982 ft. below the collar, a cable pocket was cut and, at 3,867 ft., the ventilation 
duct holing into the return airway was completed 

No. | Vertical Shaft.—-Water-bearing fissures requiring cementation retarded 
shaft sinking operations during the quarter, Th$ shaft was sunk $990 ft. to a depth of 
749 ft. below surface. In addition, a temporary pump chamber was cut in the shaft 
at a position 405 ft. below the collar 

No, | SUB-VERTICAL VENTILATION SHAFT The shaft was advanced 
508 ft. in the footwall of the Vaal Reef Horizon to its final depth of 3,256 ft. In 
addition to sinking operations, stations were cut on the 68 and 71 levels and a total 
of 316 ft. of crosscutting was accomplished on these two levels 

No. | SUB-VERTICAL SHAFT. The shaft was advanced 344 fi. to a depth 
of 413 ft. below the collar. Shaft sinking on a full time basis did not commence 
until June Prior to this, certain necessary concrete and steelwork had to be 
installed and, in addition, a sub-level bank had to be cut and concreted 

URFACE BOREHOLE M.6..-This borehole, situate approximately 12,600 
ft. from No. 1 Shaft, on a bearing 67° East of North, which was sunk to determine 
the depth of the Vaal Reef in the Eastern area, intersected the Vaal Reef at a depth 
of 4,901 ft. below the collar. The width of the reef was 4.0 in. and assayed 115.0 dwt 
equivalent to 460 in.-dwt. A deflection of the borehole was made and §.§ in. of 
reef assaying 25.5 dwt., equivalent to 140 in.-dwt., was intersected at the same 
depth The average width of reef intersected was, therefore, 4.75 in., and the 
average value 63.16 dwt., equivalent to 300 in.-dwt 

MINE BUILDINGS. Satisfactory progress was made on the building of the 
Main Store, European Change House, Engineer's Office and Mine General Office 

COMPOUND. At No. 1 Shaft the completion of an additional 30 rooms 
provided a total of 86 rooms now available for occupation 

REDUCTION PLANT AND URANIUM PLANT. — Steady progress is being 
maintained with the construction of the gold reduction and uranium plants 

SUROPEAN HOUSES. In Orkney, @ further 79 houses were completed and 
occupied during the period under review, thus providing a total of 131 houses now 
completed and occupied 

CAPITAL EXPENDITURE. £1,506,103 (including expenditure on the 
Uranium Plant amounting to £347,535) 








PRESIDENT STEYN GOLD MINING 
COMPANY, LIMITED 


ISSUED CAPITAL (In shares of 5/- each) £2,944,174 15s. 0d 
( _ AL. —At an Extraordinary General Meeting of members held on the 
Ist Jun 1955, the Authorised Capital of the Company was increased from 
£3,000, 060 to £3,500,000 divided into 14,000,000 shares of 5s. each 
In terms of arrangements concluded with Anglo American Corporation of 
South Africa, Limited, in October, 1952, the Corporation, in consideration for 
granting the Company loan facilities up to an amount of £4,000,000 was given the 
right, exercisable up to and including 30th June, 1955, to subscribe at 20s. per share 
for 2,000,000 shares in the Company. The Corporation subscribed for 160,000 of 
these shares in November, 1954, and tor the remaining 1,840,000 shares on the 30th 
June, 1955. The proceeds of the issue of these shares have been applied in reduction 
of the aforementioned loan from the Corporation 
TONS CRUSHED 222,000 
Per Ton 
Milled 
GOLD s. d 
Working Revenue £935,019 84 «3 
Working Costs 587 8481 53 0 


WORKING PROFIT 347,138 S13 


URANIUM 
Working Profit (estimated) 89,478 
TOTAL WORKING PROFTI £436,616 
The estimated working profit for the six months ended 30th June, 1955 
£728,762. No taxation and no share of profit is payable to the Government 
CAPITAL EXPENDITURE. £211,857. Capital expenditure on the con 
struction of the uranium plant was £137,208. Of the underground development 
costs incurred during the quarter, an amount of £40,000 was charged to capital 
account... Both of these amounts are included in the total of £211,857 
UNDERGROUND DEVELOPMENT. During the quarter a total of 19,035 
ft. of underground development was accomplished, and the following were the 
results obtained 
Sampled : 3,240 ft., averaging 65.53 dwt. over 8.12 in., equivalent | 
§32 in.-dwts 
Payable : 3,085 {t., equal to 95,22 per cent of the footage sampled 
averaging 68.77 dwt. over 8.06 in., equivalent to 554 in.-dwt 
URANIUM. The date on which loan repayments will commence has not yet 
been finally determined and, as 4 result, no provision is being made for the time 
being for the redemption of the loans granted to finance the construction of the 
Plant 
CHANGE IN FINANCIAL YEAR-END. For administrative and other 
reasons the Directors consider it advisable that the financial year-end of the 
Company should be changed from jist December to Wth September, and it has 
been decided to make this change this year 
Accordingly, audited Accounts and the Report of the Directors will be pri 
pared in respect of the nine months ending 30th September, 1955, for consideration 
at the next Annual General Meeting of the Company which will, in terms of the 
Companies Act, 1926, as amended, be held within six months of that date 


THE SOUTH AFRICAN LAND AND 
EXPLORATION COMPANY, LIMITED 


ISSUED CAPITAL (ln shares of 3s. 6d. each) £433,125 
TONS CRUSHED 285,000 
Per Ton 
Milled 
5 d 
Working Revenue £674,689 47 4 
Working Costs 508,151 8 6 


WORKING PROFTI £166, 538 Bi 4 


The estimated working profit for the six months ‘ended yuh June, ~ 1955, 
is £336,356. 

TAXATION AND GOVERNMENT'S SHARE OF PROFITS. It is 
estimated that the Company's liability under this heading in respect of profits 
earned during the six months ended 30th June, 1955, is £146,000 

CAPITAL EXPENDITURE. — Nil 

DIVIDEND. — Dividend No. 34 of Is, 444. per share was declared on the 
8th June, 1955. payable to all shareholders registered in the books of the Company 
on the 30th of that month. Warrants in payment of this dividend will be posted 
to shareholders on or about the 4th August, 1955 

DEVELOPMENT The development footage for the quarter totalled 13,120 
ft., and gave the following results 

Sampled : 8,720 ft., averaging 11.42 dwt. over 20.44 in., equivalent to 
233 in.-dwt 

Payable : 4,195 ft., equal to 48.1 per cent of the footage sampled, averaging 
18.47 dwt. over 22.94 in., equivalent to 424 in.-dwt 








SPRINGS MINES, LIMITED 


ISSUED CAPITAL (In shares of 5/- each) £2,527,500 
TONS CRUSHED 462,000 
Per Ton 
Milled 
s d 
Working Revenue £590,109 a 
Working Costs $65,892 su 


WORKING PROFII __ £24, 27 14 
The estimated working profit for the six months ended oth June, 1955, is 


A486 
TAXATION AND GOVERNMENT'S SHARE OF PROFITS,It is 
estimated that the Company's liability under this heading in respect of profits 
earned during the six months ended With June, 1955, is £86,350 
CAPITAL EXPENDITURE. Nil 
DEVELOPMENT The development footage for the quarter totalled 6,011 
ft., and gave the following results 
Sampled : 4,800 ft., averaging 9.62 dwt. over 15.16 in., equivalent to 
146 in.-dwt 
Payable : 1,455 ft., equal to 30.3 per cent of the footage sampled, averaging 
24.18 dwt. over 13.73 in., equivalent to 332 in.-dwt 








% 
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TONS CRUSHED 294,000 

Per Tor 
Milied 
s. d 
Working Revenue £612,597 41 &% 
Working Cost 470,622 32 0 
WORKING PROFTI £141,775 9 4 

estimated working profit for the six months ended Wth June, 195% 


I he 
£285,410 


TAXATION AND GOVERNMENT'S SHARE OF PROFITS. It 
estimated that the Company's liability under this heading in respect of profit 
earned during the six months ended Wth June, 1955, is £131,000 


1955 
$Oth of that month 
holders on or 


DEVELOPMENT The development footage for the 
juarter totalled §,371 feet and gave the following results 
Sampled ;: 4,170 feet, averaging 13.07 dwt. over 6.82 in., equivalent to 
89 in-dwt 
Payable : 950 {t., equal to 22.8 per cent of the footage sampled, averaging 
27.95 dwt. over 8.5§.in., equivalent to 239 in.-dwt 
Kimberley Reel ; In addition, a total of 6,254 ft. was accomplished on the 
horizon of the Kimber Reet 
Sampled ; 4,900 tt, averaging 16.54 dw wer 7.14 in., equivalent to 118 
in-dwt 
Payable : 1,280 1t., equal to 26.1 per cent of the footage sampled, averaging 


EAST DAGGAFONTEIN MINES, 
LIMITED 
(In shares of 10 


ISSUED CAPITAL £1,865,000 


each) 


CAPITAL EXPENDITURE. Nil 
DIVIDEND. Dividend No. 31 of 94. per share was declared on the 8th June 
payable to all shareholders registered in the books of the Company on the 
Warrants in payment of this dividend will be posted to share 
4th August, 195% 
Main Reet Leader 


about the 


65.9% dwt. over §.59 in alent to 369 in.-dwt 


equiv 





ISSUED CAPITAL (in shares of § each) £1,874,094 
IONS CRUSHED 204,000 

Per Ton 

Milled 

d 

Working Revenue £921,139 90 «4 

Working Cost 507,058 49 9 

WORKING PROFIT FOR QUARTER £414,081 40 7 

The timated working profit for the six months ended 30th June, 1955, i 
£793,241. No taxation and no share of profit is payable to the Government 

CAPITAL EXPENDITURE £129,992 
Of the underground development costs incurred during the quarter an amount 
of £96,000 was charged to capital account This amount is included in the total 


of £129,992 


't 


WESTERN HOLDING! 





,» LIMITED 


PRESIDENT BRAND GOLD MINING 
COMPANY, LIMITED 


ISSUED CAPITAL (In units of stock of 5s. each) £3,250,000 
TONS CRUSHED 133,000 
Per Ton 
Milled 
GOLD s. d 
Working Revenue £1,252,278 188 4 
Working Costs 453,634 68 3 
WORKING PROFIT £798,644 120 1 
URANIUM n 
Working Profit (estimated) $5,014 
TOTAL WORKING PROFIT £853,658 


The estimated working profit for the six months ended 30th June, 1955, is 
£1,471,602. No taxation and no share of profit is payable to the Government 

CAPITAL EXPENDITURE £224,427 —-Of the underground development 
osts incurred during the quarter, an amount of £128,000 was charged to capital 
account. This amount is included in the total of £224,427 

UNDERGROUND DEVELOF °“AENT.— During the quarter a total of 22,136 
ft. of underground development was accomplished, and the following were the 
results obtained 


Sampled : 2,825 ft., averaging 151.35 dwt. over 6.96 in., equivalent to 
1,053 in.-dwt 
Payable : 2,590 f1., equal to 91.68 per cent of the footage sampled, 


averaging 180.50 dwt. over 6.33 in., equivalent to 1,143 in.-dwt 


No. 2 Sub-Vertical Twin Circular Shafts : Work on the excavation of hoist 
hambers and bank layout was commenced during the quarter 

URANIUM The date on which repayments of the loans granted to finance 
the construction of the Uranium Plant on the property of President Steyn Gold 


Mining Company 
When this 
these repayments 

CHANGE IN FINANCIAL YEAR-END.-For administrative and other 
Direc consider it advisable that the financial year-end of the 
Company should be changed from 3st December to 30th September, and it has 
been decided to make this change this year 

Accordingly, audited Accounts and the Report of the Directors will be 
prepared in respect of the nine months ending 30th September, 1955, for considera 
tion at the next Annual General Meeting of the Company which will, in terms of the 
Companies Act, 1926, as amended, be held within six months of that date 


Limited will 


reached 


commence, has not yet been finally determined 


date } the Company will be required to contribute towards 


reasons the tor 





UNDERGROUND DEVELOPMENT During the quarter a total of 18,064 





BRAKPAN MINES, LIMITED 





ISSUED CAPITAL (in shares of 5/- each) £1,150,000 

TONS CRUSHED 319,000 
Per ton 
Milled 
s. d 
Working Revenue £687,739 43 1 
Working Costs 643,225 40 4 
WORKING PROFIT £44,514  % . 
The estimated working profit for the six months ended 30th June, 1955, is 


£87,956 





ee development was accomplished, and the following were the I AXA TION AND Ge )VERNMENT'S SHARE OF PROFITS. It «i 
om : “ . F estimated that the ompany’s lability under this heading in respect of profits 
br oy ag - N 090 f1., averaging 118.31 dwt. over 5.51 in., equivalent to earned during the six months ended 30th June, 1955, is £10,750 
Payable 4,675 ft, equal to 89.85 per cent of the footage sampled APIT AL. ~— et ae wha or st . Jeclared he &tt . 
averaging 128.65 dwt. over §.55 in., equivalent to 714 in.-dwt DIVIDEND ividenc o oO d. per share was declared on the 8th June 
1955, payable to all shareholders registered in the books of the Company on the 
CHANGE IN FINANCIAL YEAR-END For administrative and other Wth of that month. Warrants in payment of this dividend will be posted to share- 
reasons the Directors consider tt advisable that the financial year-end of the holders on or about the 4th August, 195 
Company should be changed from 31st December to 30th September, and it has DEVELOPMENT The development footage for the quarter totalled 14,921 
been decided to make this change this year feet, and gave the following results 
Accordingly, audited Accounts and the Report of the Directors will be pre Sampled : 11,905 feet, averaging 4.88 dwts. over $1.59 inches, equivalent 
pared in respect of the nine months ending JOth September, 1955, for consideration to 252 in-dwts 
at the next Annual General Meeting of the Company which will, in terms of the Payable 3,485 feet, equal to 29.3 per cent of the footage sampled, 
Companies Act, 1926, as amended, be held within six months of that date averaging 12.10 dwt. over §3.67 in., equivalent to 649 in.-dwt 
London Office © 11 Old Jewry, B.C.2 For and on behalf of ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED, 


14th July, 1955 


W. E. GROVES, London Manager and Secretary 








MAPS OF THE 0O.F.S. AND KLERKSDORP FIELDS 


% While a mine is at the development stage, it is of vital 
importance to have a visual picture of its position in 
relation to the field as a whole. Otherwise the quarterly 
results published by the companies lose much of their 
significance 


X% Results reported from adjacent mines often have a 
direct bearing on the one in which you are interested, 
which, however can only become apparent if you have 
clearly in mind the position of all the properties in 
relation to one another 


The Technical Map Service put 


THE ORANGE FREE STATE and KLERKSDORP GOLDFIELDS 
Obtainable in London from The ftlining Journal Price 25s. each (plus 1s. postage) 


% The Technical Map Service, located in Johannesburg, 
performs this service most effectively, both for the Orange 
Free State and Klerksdorp fields. These maps and their | 
accompanying statistical handbooks show : | 


the exact position of each mine on the field 

where in each property boreholes have been or 

are being sunk, how far they have gone and what 

the core recovery has been on reef intersection 

what shafts are being sunk, how far they have 

gone and what the final depth is expected to be. 
shes maps and handbooks for 
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UNION CORPORATION, LIMITED. 


(Incorporated in the Union of South Africa) 


Directors’ Reports of Gold Mining Companies Incorporated in the Union of South Africa, for Quarter ended 


30th June, 


1955. 


London Office: Princes House, 95, Gresham Street, London, E.C.2. 














EAST GEDULD MINES, LTD. 


(Incorporated in the Union of South Africa) 





ISSUED CAPITAL 





£1,800,000 STOCK IN UNITS OF 4s. EACH 





Tons Milled 451,000 Gold produced (in oz. fine) 138,682 
Yield per Ton Milled (dwt.) 6.15 Per Ton 

Milled 

s. d 

Working Revenue £1,740,430 77 2 
Working Costs 699,296 .) ee 


WORKING PROFIT 1,041,134 





4 2 








Sundry Revenue, including dividends, less Sundry 


Expenditure 39,881 
POTAL PROFIT (subject to taxation and Government's 
share) £1,081,015 


Estimated Taxation and Government's share of profit 
Capital Expenditure 


£580,500 
£4,970 
PAYABLE DEVELOPMENT 
DEVELOPMENT : 


Footage Footage Footage Ay value Width In 
driven sampled payable A dwt in dwt 
Main Reef 2,863 1,985 1,250 63 18.2 26 «6472 


A discount has been applied to development values to conform with adjust- 
ments which are necessary in estimating the ore reserve at the year end 
DIVIDEND : On 10th June, 1955, Dividend No, 47 of 2s 
1955 


per unit of stock was 
Dividend Warrants 


declared payable to stockholders registered at 30th June 
will be posted about 4th August, 195 





GEDULD PROPRIETARY MINES, LTD. 


(Incorporated in the Union of South Africa) 








ISSUED CAPITAL £1,460,857 IN SHARES OF £1 EACH 


Tons milled 411,000 Gold produced (in oz. fine) 49,797 
Yield per Ton Milled (dwt.) 5 Per Ton 

Milled 

s. d 

Working Revenue £626,182 40 3 
Working Cost 493,747 1 C«<8 





WORKING PROFIT 
Sundry Revenue including dividends, 
penditure 


132,435 & 6 


less Sundry Ex 
355,413 


POTAL PROFIT (subject to taxation) £487 848 


Estimated Taxation £56,700 
Capital Expenditure Ni 
PAYABLE DEVELOPMENT 
DEVELOPMENT 


Footage Footage Footage Av. value Width In 

driven sampled payable ‘ dwt in dwt 
Black Reef 2,446 1,710 630 7 46 63 289 
Kimberley Reet 1,346 1,150 270 23 11.5 18 207 
A Discount has been applied to development values to conform with adjust 


ments which are necessary in estimating the ore reserve at the year end 

DIVIDEND : On 10th June, 1955, Dividend No. 81 of 68. 9d. per share wa 

declared payable to shareholders registered at 30th June, 1955. Dividend Warrants 
5 


will be posted about 4th August, 195 








ISSUED CAPITAL 








Tons Milled 215,000 


Yield per 


Working Revenue 
Working Costs 





WORKING PROFII 





Sundry Revenue less Sundry & 


£2,250,000 


Gold Produced (in oz 


Ton Milled 


xpenditure 


(dwt) 


IN SHARES 





MARIEVALE CONSOLIDATED MINES, LTD. 


(Incorporated in the Union of South Africa) 


OF 108. EACH 
















fine) §5,306 

Per Ton 

Milled 

d 

£694,512 65 2 
440,689 40 65 








263,823 





1,810 


TOTAL PROFIT (subject to taxation and Government's 


share) 





Estimated Taxation and Go 
Capital Expenditure 


DEVELOPMENT 


b ootage 
driven 
Main Reet 4.495 
Kimberley Reet S845 


A discount has been applied to development values to 





vernment 


Footage Foc 
sampled pay 
5,185 2 
4,740 1, 





£265,635 





s share of profit £133,700 
454 
PAYABLE DEVELOPMENT 
lage Av. value Width 
able dwt in 
030 64 18.3 14 
845 1] 10.7 22 








2469 





dwt 
256 
145 


contorm with adjust 


was 


ments which are necessary in estimating the ore reserve at the year end 
DIVIDEND : On 10th June, 1955, Dividend No. 30 of Is. per share 
declared payable to shareholders registered at 30th June, 1955. Dividend Warrants 


will be posted about 4th Augus 


t. 1985 





ST. HELENA GOLD MINES, LTD. 


Atria) 


ISSUED CAPITAL 





Tons Milled 412,000 


Yield per 


Working Revenue 
Working ¢ 


oss 





WORKING PROFTI 


Sundry Expenditure less Sund 








TOTAL PROFIT (subjcc 


share) 


Estimated Taxation and Go 
Capital Expenditure 


DEVELOPMENT 
Footage 
driven 


Basal Reet 13,555 


A discount hay been applied to development 


which 


ments are nece ary ine 
No. 2 SHAFT : Work is 

hoists to be used for sinking 

sink the shaft which has reached 





THE GROOTVLE! PROPRIETARY MINES, LTD. | 


(Incorporated in the Union of South Africa) 


ISSUED CAPITAL £2,859,704 STOCK IN UNITS OF 5s. FACH 
Tons Milled §90,000 Gold Produced (in oz. fine) 127,743 
Yield per Ton Milled (dwt.) 4.33 Per Ton | 

Milled 

» at 

Working Revenue £1,602,076 54 4 
Working Costs $54,674 29 0 
WORKING PROFIT 747,402 25 4 | 
Sundry Revenue less Sundry Expenditure 7,469 | 














TOTAL PROFIT (subject to taxation and Govern 
ment's share) £754,871 
Estimated Taxation and Government's share of profit £406,000 


Capital Expenditure 


Nil 
DEVELOPMENT 


PAYABLE 
DEVELOPMENT 
Footage Footage Footage Av. value Width | 
driven sampled payable V/A dwt in dwt 
Main Reef 6,046 4.620 2,240 48 14.4 15 216 
Kimberley Reef 772 735 645 88 42.0 10 420 


A discount has been applied to development values to conform with adjust 
ments which are necessary in estimating the ore reserve at the year end 
DIVIDEND : On 10th June, 1955, Dividend No. 33 of Is. Id 
was declared payable to stockholders registered at 30th June, 
Warrants will be posted about 4th August, 1955 


per unit of st K 
1955. Dividend 





REDUCTION PLANI 


proceeding satistactorily 


VAN DYK CONSOLIDATED MINES, LTD. 


(Incorporates 


ISSUED CAPITAL 


Tons Milled 239,000 


Yield per 


Working Re 


venue 


Working Costs 


WORKING PROFTI 











(Incorporated in the 





£4.812,500 


IN SHARES 





Gold Produced (in o7 


Ton Milled 


ry Revenue 


{to taxation and Gio 


vernment 


Footage Fo« 
ampled pay 


§,225 2, 


stimating the 


ontinuing on the erection of the 


hare 


(dwt) 


PAYABLE 


lage 
able 
7058 §2 
value 
ore reser 


Union of South 


ot profit 


OF 108. EACH 














fine) 82.045 

§.26 Per Ton 
Milled 

5 d 

£1,028, 988 6S tt 


641,996 





496,992 


15,824 


ernment s 


£581,168 


Nil 
£363,170 
DEVELOPMENT 


40 


25 


6 








~ 





A value Width 
dwt in dwt 
12.3 “3 407 
to conform with adjust 
ve at the year end 


headgear and the 


Meanwhile temporary equipment is being used to 
a depth of 151 ft. below surtace 
Work on the extension of the reduction plant is 


Union of South 


Atrica) 


£2,766,000 IN SHARES OF 108. EACH 
Gold Produced (in o7. fine) 9,731 
Ton Milled (dwt) Per lon 
Milled 
s. d 
£498,415 41 6 
493,151 41 3 


Sundry Revenue le sundry Expenditure 
FOTAL PROFIT (subject to taxation and Ge 
share) 
Estimated Taxation and Government's sh 
Capital Expenditure 
DEVELOPMENT 
F ootage Footage Foc 
driven ampled pay 
Main Reef All Shafts 6,946 4.415 
No. 5 Shaft area in 
cluded above 2,181 5485 
A discount has been applied to develog 
ments which are necessary in estimating the 





5,162 








5 


dwt 


218 
120 


1,377 
verninent 
16,5 
are of profit Nil 
Nil 
PAYABLE DEVELOPMENT 
tage A value Width 
able 4 wt in 
795 «18 64 44 
55 7) 6.7 1s 
ment values to conform with adjust 
ore reserve at the year end 
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JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, LIMITED 


(Incorporated in the Union of South Africa) 





MINING COMPANIES’ REPORTS FOR QUARTER ENDED 3t0h JUNE, 1955 


GENERAL REMARKS The revenue from @0ld has been calculated on the basis of gold at 250s. Id. per fine for April and May, and 


ounce 


2508. 74. for 


Juhe, 1955 


In determining the payable development footage, gold has been taken at 


T he 


may be ne 


development 


essary when computing the ore reserves 


7Ats 3d 


values are the actual results of the sampling of development 


per ounce fine 


work on reef no allowance has been made for modifications which 








FREDDIES CONSOLIDATED MINES, LIMITED 


(Incorporated in the Union of South Africa) 


SHARE CAPITAL 


Authorised, £17,500,000 Issued, £16,359,913 In Reserve, £1,140,087 


REPORT OF THE DIRECTORS 


224,000 ton 


for the Quarter ended 30th June, 1955 


Crushed yielding 39,287 ounces fine gold 


£499,462 
650,110 


Revenue from Sundry Revenue 


Working Cost 


Gold and 


LOSS FOR QUARTER £150,248 


The revenue from gold has been calculated on the basis of gold at 250s. Id 
ounce fine for April and May, and 250s. 7d. for June, 1955 


per 


Interest for the quarter on amount 
institutions totalled £16,815, which sum ha 
at the loss for the quarter 


advanced to this Company by financial 


not been taken into account in arriving 


Expenditure on Capital Ac 
to £269,629 


development 


count (other than on the Uranium Project) amounted 


which sum includes an amount of £203,500 expended on additional 


URANIUM 
the uranium project 
with ace 


Ihe Company's application tor loan funds to meet the 
was granted and the amount of the uranium loan 
totalled £202,088 at Mth June, 1955. Expenditure 
juarter in connection with the project amounted to £7,675, making a 
£210,018, which sum includes capitalised interest on the loans 


capital 
cost of 
together rued interest 
during the 
total to date of 


The pumping of uranium-bearing slimes from your Company's mine to the 
treatment plant on the property of Welkom Gold Mining Company Limited com 
menced early in February, 1955 The first uranium oxide 
despatched from the plant during March and regular despatches have been made 
that date The Welkom plant are derived from both 
current operations and accumulated 


consignment of 


was 


slimes pumped to the 
shine 


since 


In addition to the revenue from gold shown above, the estimated net revenue 
accruing from uranium operations for the total period of months fron 
February to the end of June, 1955, is £86,000. This estimated net revenue is subject t 
future adjustments and represents the total revenue accruing to this Company tron 
the sales of uranium oxide produced trom the commencement of operations to 30th 
June, 1955, less the total pumping and plant treatment costs incurred during the 


same period of five months 


five 


No provision has been made for loan repayments or amortisation Charges a 


these have not yet become duc 

OPERATIONS under review the total 
fathomage broken significant extent The tathomage 
broken at the North section amounted to §7 per cent of the whole as compared 
with 54 per cent during the preceding quarter, The values in inch-dwt. of the stoping 


carried out in each of the shatt during the past four months were 


Stoping During the 
increased to an 


quarter 


was not 


area 


North | North 2 South | South 2 

195° In.-dwt In.-dwt In.-dwt In.-dwt 
March De) 258 204 237 
April 415 3 202 220 
May KH 440 IKK 204 
June w2 145 235 180 
Averages 0K sit 208 212 


Mine 
In,-dwt 
252 
266 
265 
274 
265 
in the South 2 Shaft 


ailable Area 


The high rate of maintained in an 
additional stope taces and to replace the depletion of ore 


I he 
DEVELOPMENT 


to provide 


extraction of a ore reserves continue 


development was 
endeavour 


teserves 


The totalled 22,110 ft 


Winzes and Cross 
Raises ek 
beet beet Feet Feet 
2,959 45 177 4,602 
2,820 26 479 6,598 9.823 
145 46 $25 1.238 2 454 
196 417 837 1,350 
6,720 1,998 13,275 22,110 


development lootage made up as follows 


Shalt Haulage Drives cuts Total 
Feet 
North | 8,383 
North 
South | 
South 


Total 
The development footage sampled gave the following results 


PAYABLI UNPAYABLE 
Width = In Feet Value Width In 
In dwt. payable In dwt 
47.3 6 284 62.50 195 21.0 6 126 
65.0 6 90 85.94 45 12.7 9 114 
44.5 6 267 92 66 40 sy 14 8 
South 110 27.6 12 31 woo 175 18.1 7 127 
Totals & Avy. 1,215 436 ? ws 72.75 455 17.4 ? 1 


In determining the payable footage, gold has been taken at 248s. 3d. per 0. 


117 


Shalt leet Value 
North | 125 
North 275 
South | SOs 


The development values mentioned above are the actual results of the samplin 
on reef: no allowance has been made for modificatior 
when computing ore reserves 


of development work 


which will be necessary 


As 4 result of the transfer of operations from the southern section, the increase 
in the footage developed on the northern section during the current quarter 
amounted to 4,536 ft , 48 compared with the previous quarter 


GENERAL. Development necessary to explore the areas beyond those which 
have so far been developed has been started. Normal delays arising from water- 
bearing fissures and bad ground have been experienced The limited footage 
which has been accomplished has not as yet yielded any information upon which to 
base opinions as to the future of the mine and it is not expected that such informa- 
on will be available during the current quarter. There is no material change in 
the incidence of faulting encountered both in stoping and development operations 


It will be noted that following previous practice there has been included in the 
figure for capital expenditure an amount of £203,500 in respect of development 
carried out in excess of that which, it was estimated, would be required to replace 
the ore stoped from reserves The most recent estimates indicate that owing to 
faulting the footage required to replace such reserves is greater than had previously 
been estimated, and the proportion of the total cost of development charged to 
working costs has, therefore, been increased The development costs charged to 
capital account have decreased accordingly, and during June were £16,000 less 
than the average monthly charge during the preceding quarter. It is possible that 
the charge to working costs in respect of development may be further increased 
during the current quarter and that the charge to capital account may again be 
reduced correspondingly 


SHARES IN FREE STATE GEDULD MINES, LIMITED 


Of the 300,000 fully paid shares of Free State Geduld Mines, Limited acquired 
by your Company as the result of the sale to that Company of the No. 2 South 
Shaft and other assets, 65,000 shares had been disposed of by 30th June, 1955, to 
Johannesburg Consolidated Investment Company, Limited and Anglo American 
Corporation of South Africa, Limited in terms of the arrangements made with 
those two Companies. The sum which accrued to your Company as a4 result of 


these sales totalled £287,137 


This Company's holding of shares of Free State Geduld Mines 
With June, 1955, was, therefore, reduced to 235,000 fully paid shares 


Limited, at 


THE RANDFONTEIN ESTATES GOLD 
MINING COMPANY, WITWATERSRAND, LTD. 
(Incorporated in the Union of South Africa) 

ISSL Ep APITAL £4,063,553 
Crushed 777,000 tons : yielding $4,989 ounces fine gold 


Revenue from Gold and Sundry Revenue 
Working Costs 


£1,085,560 
1,718,787 


Loss on Gold 
Estimated Net Revenue 


£633,227 


from Uranium and Acid 916,000 


PROFIT FOR QUARTER £282,773 


Working Costs : per ton crushed 44s, 3d. 

The estimated revenue from the production of Uranium and Acid is subject to 
future adjustments and represents the estimated value of the output less plant 
operating Costs and provision for interest on and repayment of the loans raised for 
the project 

(Note : As the Company has an accumulated loss for tax purposes 
necessary to make provision for normal tax in respect of the quarter.) 


it was not 


The expenditure on Capital Account (other 


amounted to £43,609 


than on the Uranium Project) 


URANIUM PROJECT An instalment of £189,222 in redemption of the 
Uranium Loans and accrued interest at 31st December, 1954, was paid on 30th June 
1955, thus reducing the balance of those loans to £5,973,452 


During the quarter no further amounts were drawn in respect of “ Additional 
Uranium Loans which together with accrued interest amounted to £471,609 at 
th June, 1955. At that date the total of the amounts advanced to the Company 
in respect of the Uranium Loans and the Additional Uranium Loans together with 
capitalised interest was £6,701,983 which was partly redeemed by the loan instal 
ments paid to date 


Expenditure during the quarter in connection with the Uranium Project 
amounted to £181,395 making a total to date of £7,065,672 which sum includes 
capitalised interest on the respective Uranium Loans 


DIVIDENDS.—Dividend No. 50 of 2s. per share has been declared in Union 
of South Africa currency, payable to shareholders registered at 30th June, 1955 


DEVELOPMENT. — The total footage developed for the quarter 
21,701 ft. on the Bird Reef Horizon, amounted to 25,632 ft 
for gold totalled 1,515 ft., and gave the following results 
PAYABLE : 425 ft., having an average value of 10.7 dwt. over 34 in 
UNPAYABLE : 1,090 ft., having an average value of 2.9 dwt. over 44 in 

The footage sampled on the Bird Reef Series was 6,895 ft., of which 3,715 ft 
equivalent to $4 per cent, proved payable on account of the combined Gold and 
Uranium content 


including 
, the footage sampled 


The policy of transferring labour from the Main Reef and other horizons to 
the Bird Reef workings was continued during the quarter 
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THE EAST CHAMP D’OR GOLD MINING 
COMPANY, LIMITED 


(Incorporated in the Union of South Africa) 


ISSUED CAPITAL £259,875 


Crushed 60,000 


Revenue from Gold and Sundr 
Working Costs 


tons ; yielding 4,660 ounces fine gold 


Revenue £59,068 


159,230 


Loss on Gold 


100,162 
Estimated Net Revenue from Uranium 


119,000 


PROFIT FOR QUARTER £18,838 


Working Costs : per ton crushed 53s 


Id 


The estimated revenue from the production of Uranium is subject to future 
adjustments and represents the estimated value of the output less plant operating 
costs and provision for interest on and repayment of the loans raised for the project 

(Note - As the Company has an accumulated loss for tax purposes, it was not 
necessary to make provision for normal tax in respect of the quarter.) 


URANIUM PROJECT In his addi to shareholders at the Annual 
General Meeting held on 20th May, 1955, the Chairman stated that the portion of 
the loans raised by the Company and spent on development and preparation of the 
mine for the exploitation of the Bird Reef was at the risk of the Company and 
payable out of its own funds in the event of uranium operations ceasing before 
3ist December, 1964. The Chairman also stated that expenditure on this account 
amounted to approximately £63,000 and that it was proposed to utilise the funds in 
the “* Uranium Reserve " to repay in full the loans at the Company's risk at 30th 
June, 1955 


ss 


The instalment paid on 30th June, 1955, amounted to £69,500, which included 
the repayment of the amount of £62,746 at Company's risk, leaving a balance of 
£150,461 at the risk of the lenders to be repaid at the rate of £4,766 per quarter, over 
the remaining thirty-eight quarters of the period of the agreement. As in the past 
these payments will be set against the amounts provided monthly for this purpose 


DIVIDENDS. Dividend No 


$4 of 3d. per share has been declared in Union 
of South Africa currency 


payable to shareholders registered at 30th June, 1955 

DEVELOPMENT The total footage developed for 
7,566 ft. on the Bird Reet Horizon amounted to 7,603 ft. The footage sampled on 
the Bird Reefs totalled 3,830 ft., of which 2,375 ft., equivalent to 62 per cent, proved 
payable on account of the combined gold and uranium content 


the quarter including 








GOVERNMENT GOLD MINING AREAS 
(Modderfontein) CONSOLIDATED, LIMITED 


(Incorporated in the Union of South Africa) 
ISSUED CAPITAL £1,400,000 
Crushed 743,000 tons ; yielding 9,3220 ounces fine gold 
Revenue from Gold and Sundry 

Working Costs 


Revenue 


£1,178,134 
1,143,072 


Profit on Gold 
Estimated Net Revenue from Pyrite 


1§,062 
10,051 


PROFIT FOR QUARTER £65,115 


Working Costs : per ton crushed 30s, 9d 
per fine ounce produced 248s, 3d 

The tons milled during the quarter were 29,000 tons below the milling rate for 
the previous quarter and the revenue from gold decreased by Is 
which resulted in a diminution of the profit Iti 
will be restored 


The estimated revenue from production of P 
adjustments and represents the estimated value of the output less plant 
costs and provision for interest on and repayment of the loans 


per ton milled 


s expected that the rate of milling 


the rite 4 future 
operating 


raised for the project 


subject to 


The Government's share of proti timated at £14,287 


i the Pyrite Recovers 


for the quarter n 
The expenditure on Capital Account ( 
amounted to £7,011 

PYRITE RECOVERY PLANI The 
current slimes continues to present metallurgical pre 
these will gradually be resolved 


ther than or Plant) 


proce ft pyrite extraction trom 


yblems | it i antwipated that 

Expenditure during the quarter amounted to £9,758, making a4 total to date ol 
£601,043 including capitalised interest on 
assist in financing the cost of the project 
States, and British Authorities 
der of the expenditure 


amoun adv 
The ar 
plus accrued interest 


£260,270 


at 30th June 


anced to the Company to 
the United 


and the remain 


ounts advanced by 
was £340,774 
by the Company 
The balance of the £419,590 
DIVIDENDS. — Dividend No. 76 of 444. per share has been declared in Union 
of South Africa currency, payable to shareholders wth June, 1955 


DEVELOPMENT 


namely has been borne 


Pyrite Loans 1955, was reduced to 


registered at 
The total development tootage for the quarter amounted 
to §,879 ft. The footage sampled totalled §,260 ft. and gave the following results 


PAYABLE : 2,145 ft. having an average of 4.7 dwt. over 47 in 
UNPAYABLE ©: 3.115 ff of 1.9 dwt. over §3 in 


value 


having an average aluc 





10 & 11, Austin Friars, London 
I8th July, 1955 


JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY 
| 


LIMITED 
REYNOLDS, Secretary 





At the Westminster Bank they can arrange 
for your dividends to go direct to the Bank 


tor the credit of your account, thereby 





saving you time, trouble, postage and the 
risk of loss. This is another of the many 


reasons why . 


It is better to bank 
with the Westminster 











| WOLVERHAMPTON DIAMOND 


DIE & TOOL Co. Ltd. 





BOATS 


and 


INDUSTRIAL 
DIAMONDS 
Exporters 





ll HATTON GARDEN, 


LONDON, E.C.I| 


Telephone: HOLborn 3017 ~— Cables ; Pardimon, London 
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GENERAL MINING & FINANCE CORPORATION, LIMITED 


(Incorporated in the Union of South Africa) 


GOLD MINING COMPANIES’ DIRECTORS’ REPORTS FOR THE QUARTER ENDED 30th JUNE, 1955 
All companies mentioned are incorporated in the Union of South Africa 





WEST RAND CONSOLIDATED MINES, LTD. 


North and 
South Plants 
513,000 
71,827 
2.40 


West 

Plant 
209,000 
13,153 
1.26 


Combine 
"lant 
722,000 
64,980 
2.35 


Ore Milled 
Gold Pre 
Ke 


duced ounces fine 


overy per ton dwt 

WORKING REVENUE AND EXPENDITURE 

Net Profit fron 
less re 


Revenue 


Uranium, being Gross Revenue 4 L i 


ubjec 769,000 769,000 
164,575 1,063,301 


over osts ( t to adjustment) 


from Gold 498,726 
TOTAL WORKING 
Working ¢ 


REVENUI 


osts (Gold only) 


698,726 
805,768 


933,575 
595 986 


1,832,301 
1,201,754 


WORKING PROFTI 
Sundry Revenue 


92,958 
44,222 


537,589 
420 


630,547 
44,642 


POTAL PROFTI £137,180 £538,009 £675,189 

s ad s. d j 
per ton milled s$ 0 is 9 29 6 
Working Cost per ton milled L) 437 1 433 
fotal Profit mulled 5 ] Sl 6 18 4 
Provision tor Taxation £267,000 


£77,281 


Revenue from Gold 
per ton 
Capital bapenditure (ex 


luding Uranium Plant) 


Sixth quarterly instalment toward 


sist De 
t £21,634) 


repayment of 
1954 (made 


Uranium Loan 
Funds received up to 


£52,856 and Intere 


ember up of Capital 

£74,472 
URANIUM PRODUCTION 
plants was £19,957 
DEVELOPMENT 
of which 18,525 ft 
Main, Livingstone 
were ampled, gi 


Capital Espenditure 
been fully 


on the uraniun 


shuch amount ha met from loan fund 


The total footage advanced during the quarter wa 
omplished on the Bird Reet Seri 
and Kimberley Reef Serie Of the 


ing the result hown 


32.477 1 
and 13,952 ft. on the 
5,480 fc 


were ace 


latter footage 


bootage Percentage 
Payable Pa 
1,205 
1,945 

450 


Reef channel In 
dwt widths, in in 
9.26 41.87 48K 
19.26 11.78 227 
4.95 44.46 220 


value 
able 
47.64 
65.05 
40.46 


Main Keel 
South Keet 
Livingstone 
K imberle 


Reet 
Reel 


Total 4,600 65.69 10.79 25.92 2480 


The above 


been made tor any 


ilues represent actual results of sampling, no allowance ha 


reductions which, subsequently, may be considered nec« 


when compiling the ore reserve 

Ot the 18,525 tt. ad 
) ABO It 
Uranium 
DIVIDENDS The following Di 
Alrica curren payable to all shareholder 
Dividend No. 48 of 174 per cent (equal to 
Dividend No. 39 of £4 19s. 2d. per share 


Hird Reef Serie 
ent proved pa 


anced on the 


83.72 per 


8,935 tt. were 
yable on a 


sampled of 


which equivalent to ombined Gold 


ontent 

idends have been declared in Union of Sout! 
registered on Oth June, 198° 

Is. 9d. per share) on the Ordinar 
Deferred Shares 


y Share 
on the 


ELLATON GOLD MINING CO. LTD. 


92,500 
Reco per 


i 


Tons milled Gold produced (o 


S817 


fine) 


26,905 


ton milled (dwt) 


Per ton 
Milled 
73/0.2 
452.0 


Pero 
Fine 

251/0.5 

155/3.4 


GOLD 
Working Revenue 
Working Cost 


£337,712 
£208,890 
Working Profit £128,822 


27/10.2 95/91 


URANIUM 
WORKING PROFTI 


amounts paid in re 


(subject to adjustment and after deduction of 


pect of the use of the Sullontein plant) 


£27,550 


TOTAL WORKING PROFIT £156,372 

Capital Expenditure (gold) 

Capital Expenditure (uranium) 

Uranium Loan Repay Instalment, Capital and Interest 

Amortization Contributions received other participants in the 
Uranium Joint Pumping Scheme 


£39,240 
£15,918 
ment £14,286 
from 

£11,225 


Interest on the additional uranium loan has been included in the above Capita 


Expenditure figure 
£16,900 in respect 


operations 


An amount of ot development footage in excess of tha 
required to maintain mulling at the present rate has been charged 
Capital Account and has been included in the total of £39,240 


DEVELOPMENI!I 
this total, 1,652 ft 
results 


The total footage advanced during the 
on reet and 1,610 ft 


juarter wa 
giving the 


5,488. © 


were were sampled following 


Per cent Av 
Payable (dwt./ton) 
50.9 12.1 


bootage value 
Payable 


#20 


Reel Channel | 
Width (in) d 
28.9 448 


developed as at 30th June, 195% 
slue of 7.11 dwt. perton 


Vaal Reel 
ORE RESERVES e full 
amounted to $67,000 tons at an average 
estimated stoping width of 47 in 


The ore reser 


over an 


STH. ROODEPOORT MAIN REEF AREAS LTD. 


Ore Milled $2,000 


Recovery 


tons Gold Produced, ozs. fine 17,736 


per ton, dwt 4,326 


WORKING REVENUE AND EXPENDITURE Per Ton 
Milled Per Oz. Fine 
shgs 
250.25 
184,32 


65.93 


Working Revenue 


L 
221,925 
Working Costs 


163,458 


WORKING PROFIT 58,467 


Sundry Revenue 


2,287 


PFOTAL PROFIT £60,724 


Capital Expenditure 


DEVELOPMENT 


Total 
footage 


4,146 


£8,323 


Footage Footage A Value Width 
Sampled Payable Payable (dwt./ton)) (in.) dwt 


3,995 1,900 47.6 9.2 30 277 


The development results on the Farm Viakfontein No. 14, Rietvalei No. 9 and 
Luipaardsvie: No. 3U are included in the above 


In.- 


The above values represent actual results of sampling, no allowance having 
been made tor any reductions which were considered necessary when compiling the 
Ure Reserve 


MINING LEASE The has been advised that His Excellency the 
Governor-General has approved ot the leasing to it of the exclusive right of mining 
for precious metals on certain three areas of ground, together in extent equal to 
approximately 117 claims situate on the farms Luipaardsvlei No. 30 and Rietvlei 


No. 9, District Randfontein, for a cash consideration of £25,000, payable on the 
date of signing of the lease 


Company 


It is anticipated that the lease will be signed during the current financial year 


As a result of the approval of the Governor-General being obtained to the lease 
of the areas in question certain expenditure incurred in previous years on the ex- 
ploration of these areas now ranks for amortization for Income Tax purposes and 
consequently there is a Credit of £6,800 in respect of taxation for the period under 
review 


It is estamated that Taxation for the 


order of £73,000 
ORE RESERVE 


1955 


year ended 30th June, 1955, will be of the 


The fully developed ore reserve, re-calculated as at 30th June, 
including that on the farms Rietvalei No. 9 and Luipaardsvlei No. 30, 
imounted to 1,100,000 tons having an average value of 4.7 dwt. per ton over a 
stoping width of 48 inches 


This tonnage is made up of 650,000 tons in the existing mine at 4.6 dwt 
ton over 47 in 


dwt 


per 
tully developed and available for stoping, and 128,000 tons at 4,7 
per ton over 56 in. fully developed but not at present available for stoping on 
account of its acting as shaft and satety pillars 

In addition, the ore reserve on the farms Rietvalei No. 9 and Luipaardsvlei 
No. 30, adjoining the existing mining title, amounted to 315,000 tons at 5.1 dwt 
per ton over 4§ in. fully developed and available for stoping, and 7,000 tons at 
5.9 dwt. per ton over 54 in. fully developed but not at present available for stoping 
on account of its acting as shaft pillars 
DIVIDEND. -A Final Dividend No. 27 of 83 per cent (equal to 104d. per share) in 
respect of the financial year ended 30th June, 1955, was declared payable to all 
shareholders registered on that date 


STILFONTEIN GOLD MINING CO. LTD. 


252,000 


Recovery 


Tons milled fine) 98,945 


Gold produced (02 

per ton (dwt.) 53 

Per ton 
milled 
98/6 


Per oz 
fine 

251/0 

126/1 


124/11 


GOLD 
Working Revenue 
Working Cost 


4 
1,241,530 
623,633 49/6 
WORKING PROFIT 
URANIUM 
Working Profit (subject to adjustment) 


617,897 49/0 


105,374 


FOTAL WORKING PROFIT 723,271 


apital Expenditure (gold) 
apital Expenditure (uranium) 
apital Expenditure (acid) 
Uranium Loan Repayment Instalment, Capital and Interest 
Amortization Contributions received from other participants 
Uranium Joint Production Scheme 


£338,045 
25,604 
36,470 
£108,154 


in the 
£60,663 

Interest on loans has not been provided for in the above figures 

An amount of £20,500 in respect of development footage in excess of that 
equired to maintain mulling operations at the present rate has been charged to 
Capital Account and is included in the total of £338,045 
DEVELOPMENT 
Of this total, 3,357 ft 


results 


The total footage advanced during the quarter was 14,076, 
were on reef and 3,415 ft. were sampled, giving the following 
Per cent Avy. value Reef Channel In.- 
Payable (dwt./ton) Width (in.) dwt 
73.8 46.7 5 266 
100.0 12.8 232 


265 


Footage 
Payable 
Vaal Reet 2,485 


Contact Reet 50 18.1 


Total 2,535 74.2 449 59 
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SHAFT SINKING : Pioneer 
Vent. Shaft 
1,015 

3,807 4,268 
3,770 4,240 
Both shafts passed through the Gold Estates Quartzites and are now in the 
quartzites of the Main Bird Series. At the Pioneer Main Shaft a station has been cut 
at 7 Level and at the Pioneer Ventilation Shaft Stations were cut at 7, 8, 9, 10 Levels 


Pioneer 
Main Shaft 

Footage sunk during quarter 74 

Total depth to date 

Total depth lined to date 


The 3,000 h.p. winder has been completed and put into service at the Pioneer 
Main Shaft with the permanent headgear. Arrangements are being made for the 
removal of the sinking headgear 


BUILDINGS.—The native time office was completed and additional storage sheds 
were built in the store and salvage yards 


ELECTRIC POWER SUPPLY.--The temporary supply through the Stilfontein 
and Hartebeestfontein systems has permitted continuity of operations with occa 
sional restrictions. The permanent E.S.C. substation has been equipped and should 
be commissioned early in July and the temporary supply source will then serve for 
emergency purposes only The restrictions on the Klerksdorp network are likely 
to continue for some time 


COMPRESSED AIR.-The second air column from Stilfontein to augment the 
supply of compressed air is nearing completion 





BUFFELSFONTEIN GOLD MINING CO. LTD. 


WATER SUPPLY. The supply of water from boreholes is adequate for present 
requirements Construction of a reservoir of 1,000,000-gallon capacity for the 
permanent supply of water from the Vaal River is well advanced 


REDUCTION PLANT Orders have been placed for the major plant equipment 
and work on the foundations is in progress 


EUROPEAN HOUSING. —A total of 137 houses and 40 single rooms has been 
completed in Suilfontein Township, and a further 18 houses and 40 single rooms are 
under construction 


NATIVE HOUSING. In the permanent compound, 98 rooms have been occapied 
and a further §3 rooms are ready for occupation. The erection ef the second batch 
of five blocks of semi-detached native married quarters is progressing, and a further 
five blocks are under construction 


LABOUR 


follows 


The number of employees in service as at YOth June, 1955, was as 


Company Contractors 
Europeans 256 12 
Natives 1,159 414 


CAPITAL EXPENDITURE 
£768,281 


Capital Expenditure for the quarter amounted to 








Che Mining Fournal 


ANNUAL REVIEW 
1955 EDITION 


HIS edition of this comprehensive Annual 
Review, which runs to over 300 pages, will be read 
in some 80 countries. It summarizes the events in the 
mining industry throughout the world during 1954 both 
in their financial and technical aspects. There are over 
100 articles which fall into the following main sections 


year's 


@ Economic Review of the Metals, which gives the past 
year’s record and the outlook for over 30 of the more 
important metals including gold, platinum 
tin, lead, zinc, 


copper 
aluminium, chrome, manganese, tung 
sten, columbium, as well as metals of 
atomic 


importance to 


energy such as uranium, thorium, lithium 


cobalt, titanium and beryllium 


Country by Country Review of the Mining Industry, 
which records the political, economic and technical 
background to the progress of the mining industry in 
over 40 countries 


Progress Reports on over 100 of the British Common- 
wealth’s Principal Mining Companies. The articles in 
this section summarize the financial and technical 
performance of these mines over the past two or thre¢ 
years, and highlight the developments which 
be expected in the months ahead 


may 


Technical Progress in the Mining Industry. 
articles by recognized authorities deal 
developments in Mineral Exploration 

Coal Mining Mineral Dressing 
Metallurgy 


Separate 

with recent 
Metal Mining 
Extraction 


PRICE 7s. 6d. 








ECONOMICS OF SOUTH 
AFRICAN GOLD MINING 


by 


WALLACE and A. S. ROBERTSON 


With illustrations by JoHN L. TURNER 


HIS book 


“ popular ' 
non-technical 


(now available for the first time at a 
price) has been specially written for the 
mining investor by two Johannesburg 
accountants in collaboration with a geologist and a min 
ing enginee! It explains how to make full use of the 
wealth of geological, mining and statistical data, published 
monthly and quarterly, by the South African groups 

Such information, which is almost invariably reported 
financial and 


and commented on in the 


often 


mining press 


presupposes a degree of knowledge not only of 


geology and of the techniques of prospecting and mining 


but also of the limits of economic mining and of the 


mathematics of share valuation, which many investors 


do not possess It is this Knowledge which hkeonomics 


of South African Gold Mining supplies 








This 


evaluate the prospects for any particular mine 


does it set out to 
Its sole 
purpose is to present the essential background knowledge 
that South 
It does so in 


book tips no shares, nor 


without which a considered view of ths or 
African gold mining share ts not possible 
which the lay 
sufficient detail to enable him to put the principles in 


volved to practical use 


terms investor can understand, yet in 


PRICE 12s. Gd. 


Both these publications can help you NOW in the post-Election reappiaisal of your mining investments 


Full summaries of the contents of either publication sent free on request 


Obtainable from The Mlining Journal, 15 Wilson Street, London, F.C.2. 
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ANGLO-TRANSVAAL CONSOLIDATED INVESTMENT CO. LIMITED 


Mining Companies’ Directors’ Reports for Quarter Ended 30th June, 1955 


Following are the reports on work done during the quarter ended 30th June, 1955 


ANGLO-TRANSVAAL COLLIERIES, LIMITED 


ontrolled | pany for the quarter ended 30th June, 1955 


totalled 284,955 tons 


CONSOLIDATED MURCHISON (TRANSVAAL) GOLDFIELDS & DEVELOPMENT COMPANY, 
LIMITED 


£38,534 The Capital Expenditure during the period totalled £2,824. 
During the quarter the 
240,368 = 3,368 ft. of which 3.052 ft 


ore bodies 


development footage accomplished amounted to 


were developed in connection with the antimony/gold 


hs ended JOth June. 194 in respect of total profit 730 ft. were sampled and 245 ft 
£515,458 estimated at £154,000 


equal to 34 per cent proved to be payable on 
ack 


ount of the combined gold and antimony content 


EASTERN TRANSVAAL CONSOLIDATED MINES, LIMITED 


PRODUCTION Ih 


il tonnage treated by the four gold mines operated SHAFT SINKING AND EQUIPMENT. Sheba Gold Mine.—The equipping of 
this Compan inted 60,080 tons, ¢ iting in a working profit (including the Soper Shaft was completed during the quarter 
unde re nue) of £48,907 tor thi rte 


This shaft will facilitate the 
re-opening of the Edwin Bray Section 


Agnes Gold Mine Preparations for the sinking of the Cesca sub-vertical shaft 
TAXATION ‘ ‘ ear ended $0th June, 1955, in respect of mining from the 17th Level are nearing completion 
profits for this period ‘ ing to £185,994 is estimated at £5,000 


CAPITAL EXPENDITURE The 


REDUCTION PLANT Agnes Gold Mine.— The erection of the 
during the quarter os £14,589 


» Capital Expenditur plant is nearing completion 


new reduction 


DIVIDEND. ~ A dividend (No. 28) of 74 per cent 
DEVELOPMENT The tot ce ‘ mt fe , 


(44d. per share) was declared 
ounted to 10,700 ft payable to Shareholder 5 


registered at 30th June, 195 


HARTEBEESTFONTEIN GOLD MINING COMPANY, LIMITED 


DEVELOPMENT A total of 19,994 ft. of de 
which 18,102 ft. were at? 
No Shatt In addith 
hanibe ind 


clopment was accomplished 
Jo | Shatt and 1,892 ft., all in « 
200,745 cubic ft 

eba 


quarter, when official production was 
yuntry rock, were a will 
ere excavated in the cutting of 


commenced 
commence with the month of July 1955 


Regular monthly declarations 
STOPE PREPARATION.-Stope preparation was commenced during the quarter 
{ | son Vaal Reet ind is proceeding satisfactorily 
developmen 1 Vas ee 
No Shaft No. 2 Shaft Tot 
sa saae 1,892 ek 19 994 EUROPEAN HOUSING Work ontinued on the permanent housing pro 


7,044 7,044 gramme, During the quarter 39 houses were completed, bringing the total built in 
6.870 6 #70 the Stilfontein township to 310 houses 
y 


Wa 


PAYABLE FOOTAGE SAMPLED NATIVE ACCOMMODATION 3 block 
: 590 Compound and work is in progress 
6 

959 


Payable footage 
Percentage payat 
Channel widtl 


13.6 MINE BUILDINGS AND PLANT No 
Channel value 43.68 


s of 13 rooms were 


completed in the 
on one further block 


1 Shaft Area 
house and other buildings in the No. | Shaft area were extended a 
' - 458 r No. 2 Shaft Area The erection of the 20,000 cubic-feet-per-minute turbo 
n-adwt ompressor was completed The compressor house wa 
illowance has been t tions were constructed for a 35,000 cubic 
ponding Ore eserve 


rhe shaft offices, chang 


» extended and the founda 
feet-per-minute Compressor 


WATER SUPPLY 
FOUIPMENT AE NO. 2 SHAFT eof dw € 60 i T fir 
irtanpe er | 1 


Water supplie 


are now being obtained from the Vaal River 
Scheme 


POWER SUPPLY Phe power position in the 


Klerksdorp District is still difficult 


LABOUR The labour supply at the end of the 
Natives, 2,956 


quarter was : Europeans, §24 ; 


y t | 

pates CAPITAL EXPENDITURE. Capital expenditure amounting to £1,413.242 was 
incurred during the quarter 

REDUCTION PLANT ‘ e reduction plant was complete 

trial crushing of devel « ' wed early in May 1955 Pr The total Capital Expenditure including preliminar 

ively increasing tonnag ere treated up ull the end 


y expenses, incurred to 
1th June, 1955, amounted to £7,383,937 
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MERRIESPRUIT (ORANGE FREE STATE) GOLD MINING COMPANY, LIMITED 


SHAFT SINKING. No. 2 Shaft was sunk 660 ft. in quartzites and conglomerates 
of the Upper Witwatersrand System to a total depth of 3,546 ft. In addition, 
36,691 cubic ft. were excavated in the « utting of the 31st and 33rd level stations at 
depths of 3,030 ft. and 3,270 ft., respectively 


A conglomerate at the base of the Elsburg was intersected at a depth of 2,937 ft 
below the collar of the shaft and a full exposure of the reef over the periphery of the 
shaft was completed at a depth of 2,941 ft. below the collar. The reef was sampled 
at 10 ft. intervals round the periphery of the shaft and 9 sections sampled averaged 
6.80 dwt. over a channel width of 24.1 in., equivalent to 164 in.-dwt 


Two bands of LEADER REEF were intersected between depths of 3,189 ft 
and 3,203 ft. and between 3,207 ft. and 3,212 ft., respectively, below the collar of 
the shaft. Sampling of these bands of reef gave negligible values over channel 
widths of 135.4 in. and 6.7 in., respectively 


The horizon of the BASAL REEF was intersected at a depth of 3,262 ft., below 
the collar of the shaft The basal reef was not developed and sampling of the 
contact between the normal hanging-wall and footwall strata gave negligible values 


Sinking operations were delayed by the intersection in pilot holes of water 
bearing fissures requiring cementation 


The shaft was concrete lined to a depth of 3,478 feet, of which 645 feet were 
accomplished during the quarter 


DEVELOPMENT 


The following are the sampling results of development on 


Leader and Basal Reefs during the quarter 
F'tage advanced F'tage on reef F'tage sampled 
6,379 3,932 4,060 


No. 1 Shaft and Total 


PAYABLE FOOTAGE SAMPLED 


Payable 
I ootage 
No. 1 Shaft and Total 2,500 
Included in the above results are 10 ft 
was unpayable 
In addition, 186,408 cubic ft 
service bays 


Channel Channel In 
payable width (in.) value (dwt.) dwt 


61.6 32.0 11.34 463 
sampled on Leader Reef, all of which 


Percentage 


were excavated in sumps, pump chambers and in 


(The above results are based on actual sampling. No allowance has been 
made for adjustments necessary in the valuation of the corresponding Ore Reserve.) 
REDUCTION PLANT 
plant 


URANIUM PRODUCTION 
flotation plant foundations 


MINE BUILDINGS AND PLANT. No 

change-house is in use 
pleted 

EUROPEAN HOUSING. Work continued on the permanent housing 
ot in the Virginia Township. 10 houses were completed during the quarter 
ringing the total built to 243 houses, and work is proceeding on a further 27 

Work was completed on the block of 16 flats 

NATIVE ACCOMMODATION... At the 

including Contractors’ Natives 


LABOUR. The labour strength at the end of the quarter was 
Natives, 2,252 


CAPITAL EXPENDITURE. 


incurred during the quarter 


Good progress was made on the erection of the reduction 


Work was commenced on excavations for the 


1 Shaft Area. Portion of the permanent 
The erection of the permanent stores building was com 


was 


houses 


end of the quarter, 2,302 Natives 
were housed in the permanent Compounds 


European, 325 


Capital Expenditure amounting to £715,916 was 


The total Capital Expenditure, including preliminary expenses, incurred to 
3th June, 1955, amounted to £6,930,760. Included in this amount is a total of 
£5,846 expended on Uranium production 


NEW KLERKSDORP GOLD ESTATES, LIMITED 


PRODUCTION Tons milled 44.200, fine of 


Per Ton Milled 
£52,501 30s. 8d. 
£57,774 33s. 9d. (275s. Sd. per 
ounce fine) 
£5,273 3s. Id. 
£1,855 Is. Id 


yielding 4,196 ounces gold 
Revenue from Gold 
Working Costs 


Deficit 
Sundry Revenue 


Working Loss for Quarter £3,418 2s. Od. 


Estimated profit from uranium (subject to 
adjustment) 


£6,427 


Total Estimated Profit for Quarter £3,009 


The working loss for the quarter, as shown above, does not take into con 
sideration interest on loans amounting to £1,499 for the quarter 


The estimated profit from uranium as shown above, does not take into 
consideration the quarterly instalment, amounting to £1,875, payable on loans 
obtained in this connection, of which £1,279 represents capital repayment and 
£596 the interest payable 


TAXATION.—No liability was incurred for the 
taxation payable to the Government 


quarter in respect of mining 


DEVELOPMENT... The total footage advanced during the quarter amounted to 
1,592 ft. Of 1,100 ft. sampled, 170 ft., equal to 15.5 per cent were payable, having 
an average value of 3,68 dwt. over an estimated stoping width of 39.3 in., equivalent 
to 145 in.-dwt 


(The above results are based on actual sampling 
made for adjustments necessary in the valuation of the « 


No allowance has been 
orresponding Ore Reserve.) 


CAPITAL EXPENDITURE 


incurred during the quarter 


Capital Expenditure amounting to £4,431 was 


RAND LEASES (VOGELSTRUISFONTEIN) GOLD MINING COMPANY, LIMITED 


PRODUCTION Tons crushed ; 569,000 yielding 90,589 ounces fine of gold 
Per Ton Crushed 
Revenue from Gold 40s. Od 


Working Costs 


£1,137,311 , 
£1,023,964 36s. Od. (226s. Id. per 

ounce fine) 
£113,347 4s. Od 


Sundry Re £19,500 Bd 


enue 


Working Profit for Quarter £132,847 4s. 8d 


Working Costs per 
expenditure 


PFAXATION AND GOVERNMENT'S SHARE OF PROFITS. — Taxation and 
Government's share of profits in terms of the Mining Lease for the year ended 
30th June, 1955, in respect of total profits for this period amounting to £538,163, 
are estimated at £62,500 


CAPITAL EXPENDITURE The expenditure on Capital Account during the 
quarter amounted to £49,578, of which £29,375 was incurred on the sinking of 
No. | Tertiary Shaft 


SHAFT SINKING.——No. 1 Tertiary Shaft was sunk 357 ft. during the quarter to @ 
depth of 894 ft. below the 36th Level. In order to make provision for increased 
hoisting facilities the shaft ts being raised from the present temporary sheave-wheel 
position and sunk from the 35th Level feet were raised at incomplete dimen- 
sion during the quarter and 8 feet were sunk at full dimension In addition, 
40,106 cubic feet were excavated in the cutting of the 39th Level Station and of the 
engine chamber and rope races on the 35th Level. The shaft was concrete lined to a 
depth of 887 ft. below the 36th Level, of which 363 ft. were accomplished during 
the quarter 


ton, 36s. Od. include Ss, 2d 


in respect of development 


Kimberley Reef No. 2 Incline Shaft was sunk 350 ft. during the quarter to a 
total length of 2,610 ft. In addition, 14,489 cubic ft. were excavated in the sitting 
of the station and the loading arrangements on the 10th Level 
DEVELOPMENT.-A total of 22,342 ft 
accomplished of which 13,150 ft 
cent, as payable 


of shaft sinking and development was 
were sampled, showing 6,465 ft., equal to 49 per 


Payable reef disclosures were distributed as follows 
PAYABLE 
Reet . Channel Channel In 
Payable Width (in.) Value (dwt.jdwe 
9 17.8 14 276 
4,270 56 15.1 23.61 356 
270 59 11.6 15.66 182 


Footage Payable 

Sampled Footage 
Main Reef 2,275 895 
Main Reef Leader 
South Reef 


5 86S 
400 


Total Main Reef Series &,600 4,435 19.4 16.94 iw 


Bird Reet 
Kimberley Reet 


2,900 
1,650 


1,010 44 225 
1,020 2 25) 


Totals and Averages 13,150 6,465 wi 


(The above results are based on actual sampling No allowance has been 
made for adjustments necessary in the valuation of the corresponding Ore Reserve ) 
DIVIDEND. A Dividend (No. 38) of § per cent (64. per Share) was declared 


payable to Shareholders registered at th June, 195% 
ORE RESERVE The Ore Reserve, fully de 


estimated as follows 


eloped as at With June, 194% 
Shaft & Safety Pillars 
Value Width 


dwt in 


Available 
Value Widtt 
dwt in 
402 $3.5 
261 645.3 
4 457 


Total 
Value Width 

Tons dwt in 
469,00) 302 $44 
612,000 261 654 
4,637,000 4.57 454 


Tons Ton 
469 000 
612,000 

2,435,000 4 


Bird Reef 
Kimberley Reef 


Main K'f Series 402,000 5.4% 444 


Totals 3,916,000 391 48.9 802,000 534 444 4,714,000 416 480 


In the compilation of the above Ore Reserve, the pay limits were based on a 
price of gold of £12 10s. 0d. per ounce fine and on anticipated working 


ets 
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The Company continues to own the Mineral Rights over approximately 
7,951 morgen in the Virginia area of the Orange Free State, of which 6,923 morgen 
are subject to Mining Leases, and retains its interests in Mineral Rights in the 
Odendaalsrus District of the Orange Free State and in the Klerksdorp District of 
the Transvaal 


No drilling operations were carried out during the quarter 


PRODUCTION. —Tons milled : 172,000, yielding 36,978 ounces fine of gold 


Per Ton Milled 
£463,688 53s 
£415,601 48s 


Revenue from Gold lid 
Working Costs 4d. (224s. 9d. per 
ounce fine) 
£48,087 Ss. 7d 
Sundry Revenue £9,725 Is. 2d 
Working Profit for Quarter 
Profit from Acid Production 


£57,812 6s. 9d 
£62,157 


Total Profit for Quarter £119,969 


Working Costs per ton, 48s, 4d 
expenditure 


include 7s. 10d. in respect of development 


The working profit for the quarter, as shown above, does not 
consideration interest on loans amounting to £62,238 for the quarter 


take into 


The profit from Acid production, as shown above, does not take into con 
sideration the quarterly instalment, amounting to £45,444, payable on 
obtained in this connection, of which £30,699 represents 
£14,745 the interest payable 


loans 
apital repayment and 


PRODUCTION. Tons crushed: 104,400 yielding 15,558 ounces fine of gold 
Per Ton Crushed 
£195,201 37s. Sd 
£167,508 32s. Id. (215s. 4d. per 


ounce fine) 


Revenue from Gold 
Working Costs 

Working Profit for Quarter £27,693 5s 
Working Costs per ton 32s 


Id. include 5s, 10d. in respect of development 
expenditure 


Operations were adversely affected from 9th to 13th June, inclusive, by a fire in 
the underground workings of the City Deep, Limited, resulting in a loss of profits 





MIDDLE WITWATERSRAND (WESTERN AREAS) LIMITED 


VIRGINIA ORANGE FREE STATE GOLD MINING COMPANY, LIMITED 


VILLAGE MAIN REEF GOLD MINING COMPANY (1934) LIMITED 


The remaining 2/7ths share of the surface of farm van den Heeversrust No. 419, 
in the Odendaalsrus District, was purchased during the quarter 


The Free State Saaiplaas Gold Mining Company Limited, in which this 
Company is substantially interested, was registered on the 14th June 1955, As 
already announced in the Press, Shareholders registered as such on 13th July 1955 
have the right to subscribe at par for three shares in the Free State Saaiplaas 
Company for every ten shares held in this Company 


TAXATION.—No taxation nor Government's Share of Profits in terms of the 
Mining Lease are payable in respect of the profits earned during the quarter 


DEVELOPMENT 


The following are the sampling results of development on 


Basal and Leader Basal Reefs 
Footage advanced Footage on reef Footage sampled 
10,387 4.91 4,305 


No. | Shaft and Total 


PAYABLE FOOTAGE SAMPLED : 
Payable Percentage Channel Channel In.- 
footage payable width (in.) value (dwt.)dwt 
No. | Shaft and Total 1,985 46.1 78 12.45 346 
(The above results are based on actual sampling. No allowance has been made 
for adjustments necessary in the valuation of the corresponding Ore Reserve.) 


SHAFT EQUIPMENT The installation of equipment and the excavation of 


settlers and sumps at the main pumping stations on the 16th and 28th levels at 
No. | Shaft, is proceeding 


URANIUM PLANT.—Construction work on the uranium plant is proceeding 
CAPITAL EXPENDITURE. 


Capital Expenditure amounting to £1,262,875 was 
incurred during the quarter 


Included in this amount is £123,973 expended on 
development in excess of the footage required to maintain milling operations at 
the present scale and £1,018,801 on uranium and acid production 

° 


during the quarter, The Company is, however, insured against losses of this nature 
and a claim ts being lodged with the Insurance Company 


TAXATION.—Taxation for the year ended 30th June, 1955, in respect of total 
profits for this period amounting to £118,265 is estimated at £34,000. 
DEVELOPMENT.—8,483 ft. of development were advanced during the quarter 
and 5,010 ft. of old drives and crosscuts were reconditioned 

In addition, 887 ft. of underground diamond drilling were done as an aid to 
development and in exploratory work 


DIVIDEND.—A Dividend (No, 30) of 10 per cent (14d. per Share) was declared 
payable to Shareholders registered at 30th June, 1955 








optimum capacity. Thus the Presidents Brand and Steyn 
to name but two obvious examples-——are showing cost per 
ton figures which are bound to decline considerably in the 
years ahead and which meanwhile must tend to distort any 
overall picture of the industry’s costs 


As regards the availablity of labour this, as our corres- 
pondent points out, is a real difficulty, and will increasingly 
become so since the requirements of the developing mines 
must rise sharply as they get into full production. Indeed 
it has yet to be seen whether the manpower is going to be 
available both to meet these requirements and to keep at 
full stretch those old low-grade/high-tonnage mines which 
are still in production, Should the full labour requirements 
not be forthcoming it would be a nice point to determine 
how far the continuance in production of mines with a very 
low gold output per worker would be in the best interests 
of South Africa’s economy, given the present inflationary 
conditions 


The recruitment of native labour has been showing a 
most welcome improvement during the past year, and some 
indication of the intense effort which is being devoted to 
this problem may be gathered from the article on page 127 
of this issue, dealing with the air transport of natives to and 
from the tropical areas. While it has, of course, yet to be 
seen whether the further additional supplies of native labour 
will be forthcoming when required, this is for the moment 


a somewhat academic problem, at least for those mines 
which are already extremely short either of white miners or 
artisans. As regards the former, it is usually found neces- 
sary to maintain the ratio of about ten to one between 
native and white miners so that an increase of 10,000 in the 
native labour force would mean an increase of 1,000 in the 
complement of white miners, if the natives are to be used 
with maximum efficiency. Recruitment on anything like this 
scale is excedingly difficult and it is doubtful whether the 
industry is at present doing much more than breaking even 
on this class of labour. 


The report of difficulties with regard to the supply of 
artisans comes to us as something more of a surprise as, 
while there is no doubt that the industry has had its un 
fortunate experiences in the use of skilled immigrant crafts- 
men, it has surely also had its successes. For example, we 
have in mind the instance of one of the Groups, which dur- 
ing 1951 and 1952 recruited in the United Kingdom alone 
about 170 craftsmen from among 2,000 applicants. Of 
these, about 100 went to the O.F.S., half of them getting 
underground tickets. The majority of these recruits have, 
so we are told, been happily assimilated into the industry 
If this can be done once, it can presumably be done again, 
as let us hope will be demonstrated as a result of the inten- 
sive programme of recruitment which is now being put in 
hand by the Chamber of Mines. Whether it can also be 
done for white miners, is, of course, another matter. 
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